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ECONOMIC DEVELOPMENT ZONES 


QINGDAO MAYOR ANNOUNCES FOREIGN INVESTMENT PLAN 
OWO52034 Beijing XINHUA in English 1649 GMT 5 Sep 84 


[Text] Beijing, 5 Sep (XINHUA)--Mayor of Qingdao, Zang Kum, announced 

at a press conference here this evening the city’s plan to establish an 
economic and technical development area. This will be a major step for the 
city to open wider to the outside world, he said. 


Qingdao was one of the 14 coastal citics designated to open further to 
foreign iavestors by the State Council in April this year. 


The new economic develop~ent area will be mainly for the establishment 

of technically advanced joint ventures, co-production enterprises, exclusive 
foreign investment enterprises and joint research institutes, the mayor 
said. Emphasis will be put on electronics, instruments and meters, food 
and textile industries and oceanic bioengineering. The plan will be 
submitted to the State Council for approval, he said. 


The mayor said, the local government will quicken the pace to import 
advanced technology to revamp existing enterprises. This will be 4 major 
field of cooperation with foreign firms. A plan for the technical trans- 
formation of 440 projects by the end of 1990 has been arranged and revamping 
of 170 has already been completed in the past few years. The equipment to 
be imported will include that for making chemical fibers, color films, high 
grade wine, microcomputers, color kinescopes and also for the rubber, 
chemical, machinery and building material industries. 


Tourist facilities will be added and new tourist attractions established, 
Mayor Zang said. The port city is a famous summer resort known for its 
seaside scenic spot--Laoshan mountain and crystal clear mineral water and 
its natural beaches. 


Qingdao, China's fourth largest seaport and one of its five main foreign 
trade ports, will adopt flexible measures in its foreign economic relations 
and trade in accordance with regulations of the State Council concerning 
taxation and sales, the mayor said. 


Preparations are being made for further opening the city, he said. Of 

the first group of 146 designated projects for cooperation with foreign 
countries this year, agreements for 50 have been concluded and some projects 
have already been put into production. Next year the Qingdao airport 

will be expanded into one for international airliners. 
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ECONOMIC DEVELOPMENT ZONES 


BRIEFS 


FOREIGN TRADE LAW FIRM—Guangzhou, 31 Aug (XINHUA)--Cuangzhou has set up 

a foreign trade law firm to serve Chinese and foreign enterprises, people's 
institutions, government departments and foreign investors, < spokesman of 
the firm said here today. The firm, inaugurated vesterday at the Dong Fang 
Hotel, will provide lecal assistance and safeguari clients’ legal rights 
in the fields of joint ventures, commerce and maritime trade. Since 
Guangzhou revived legal services in 1979, its iegal advice office and 

legal consultancy office for international economic questions have acted 
as advisors to dozens of enterprises. They have also participated in 
negotiations with businessmen from the U.S., Britain, Japan, France, 
Belgium and Hong Kong, and handled 117 iawsuits involving foreign nationals. 
So far, the firm has more than 20 lawyers and interpreters. China has 
similar law firms in Shanghai, Tianjin and Fuzhou. [Text] [0W311253 
Beijing XINHUA in English 1207 Gf 31 Aug &/) 


CONTRACTS FOR JOINT VENTURES-—-Beijing, 17 Aug (XINHUA)--Tianjin, 4 major 
industrial port city in north China, signed 17 joint venture agreements 
with foreign and Hong Kong firms this year, bringing its total to il, 
according to today’s PEOFLE’S DAILY. The new ventures involve elevator and 
cosmetics production, color film developing and printing, construction of 
an international trade center, and an international science and technology 
consultancy company, the paper says. The city expects to utilize U.S.$600 
million in foreign investment this year, up from U.S.$19 million used in 
1983. The mmicipality established seven joint ventures between 1979 and 
1982, and signed agreements on seven more last year. At present, Tianjin 
is making arrangements for importing technical items to revamp its 4,000 
existing enterprises. Tianjin is ome of China's largest industrial cities. 
*>s port links it with more than 150 countries. [Text] [0W171039 Beijing 
XINHUA in English 0853 GMT 17 Aug 84] 
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ECONOMIC PLANW ** 


ECONOMIC SUPERIORITY OF NORTHEAST CHINA DEVELOPED 
Beijing JINGJI RIBAO in Chinese 11 Jum & p 2 


[Article by Shen Yue [3088 6390] head of the Northeast Energy and Transporta- 
tion Office of the State Council: “Further Develop the Economic Superiority 
of the Northeast”) 


[Text] The Northeast includes the three provinces of Liaoning, Jilin and 
Heilongjiang and the three eastern leagues and ome city in Neimonggol. The 
area constitutes 12.9 percent of the area of the whole nation, and the popula 
tion is one-tenth that of the nation. The urban population makes up 3% percent 
of the population of the whole region. The total industrial and agricultural 
production value makes up 14.4 percent of the national total. The total indus- 
trial production value constitutes 77 percent of the total industrial and 
agricultural producticn value of the whole region. The production value of 
heavy industry ranks first in the nation. Major industrial products as a per- 
centage of the national totals are as follows: steei and steel products make 
up 25 vercent each; petroleum makes up 60 percent, and processed natural gas 
and crude oil constitute over 3 percent each; the region supplies 20 percent 
of the 10 nonferrous metals; coal and machine tools make uw 20 percent each: 
and the region produces 35 percent of the automobiles manufactured nationally. 
At present, the whole region has basically formed a relatively strong indus- 
trial base of mainly the metallurgy, machinery, petroleum and chemical indus- 
tries including the coal, power, building materials, forestry, light textile, 
paper-manufacturing and sugar-refining industries. 


The area of cultivated land of the whole region constitutes 18.7 percent of the 
national total. The per-capita area of cultivated land is higher than the 
national average by more thas § percent. The total output of food grains con- 
stitutes about 10 percent of the natiowal total. The western crasslands have 
expansive animal husbandry farms. The forests in the northern and eastern 
parts provide about 5D percent of the total amount of timber of the whole 
nation. 


Transportation is developed. The mileage of railroads in operation constitutes 
28.3 percent of the national total. There are sore than 100,900 km of highways 
and 2,178 km of coastline, and the famous Delian Harbor and Fayuquan Farbor at 
Yingkow are now under construction. 











Its educational, scientific and technical stremgth is relatively good. The 
total population working in these sectors is the most numerous in the nation. 


Thus, the Northeast has four advantages: it has rich natural resources, abdund- 
ant fixed assets, developed tramsportation and relatively strong scientific 
and technical resources. The task of developing these four advantages of the 
Northeast and building the five large bases (i.e., steel, energy, machinery, 
forestry and food grains) completely coincides with the objective laws of eco- 
nomic development and the needs of our nation’s four modernizations. 


The important topic at present is to study how to develop turther the function 
of this old industrial base, the Northeast, so that it can contribute more to 
hastening the building of the four modernizations. This requires scientific 
and other workers to cooperate closely amd to give comcrete answers. The con- 
crete aspects should include the following: 


l. How should the superiority of the heavy industry of the Northeast be deve- 
loped? The production value of heavy industry of the whole region constitutes 
63.5 percent of the total industrial rroducticn value, but most of the equip- 
ment is outdated, energy consumption is high and the technology bas aged. To 
develop the supericrity of heavy industry, it is important .o use advanced 
technology and equipment to rebuild old existing enterprises so that existing 
enterprises can be shifted to a technologically advanced foundation and thus 
continue to adjust the orientation of the service of heavy industry, to reform 
the product structure, to use 2ew techniques and new technologies to continue 
to produce new products that suit the market and to develop new products so 
that we can realize the goal of “producing one generation, researching and pro- 
¢xcing one generation and developing one generation.” 


2. We should begin strategic studies of new industries and the development of 
new realms. 


3. The internal links of the regions in the Northeast are strongly crganic. 
lt is also very important to study how to reorganize them well and join them 
well. 


4. We should put equal emphasis on energy conservation and development: the 
forecasting of the supply and demand for energy, the development and planning 
of coal and power, the development and utilization of many kinds of enerzy and 
the construction of railroads, highways and harbors are all strategic problems 
related to short-term development and long-term plans. 


9296 
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RESTRUCTURE OF BADSDA SYSTE! CaCO 
Beijing ZicmccuUO JINROU [CIINA’S SANKIVC] in Chinese So 6, Jum 24 pp 2-9 


[Article by staff coumectator: “Zankin-~ Work “ust Contiaue To Destroy the Old 
and Establish the New] 


[Text] According to the bulletin of the State Statistical Bureau, -reat 
achievements were obtained in cur country’s national economy and social de 
velopments in 1903: the cross value of social output increased 1° percent 
over that of the preceding year: the matiimal income tacreased 7 percent: 

and the cross value of industrial amd acriicultural outrzt as well as the out- 
put of 33 kinds of major products such as crain, cotton, cil, raw soal, crude 
ofl, steels, etc., reached the tarvet desicmated by the Sixth 5-Yeer Pian 2 
years ahead of time. This creat achievement explains that under the direction 
cf the line and a series of principles and policies established by the id 
Plenum of the llth perty Central Corsrittee anc throuch the joint efforts of 
the party amd the people of all aationalitics ia the country, the national 
economy of our country is cracually marching onto a healt*; track of stable 
growt). This condition was sot cained in an easy way. This fact has caused 
us to think about the followinc ideas: we look back at the historical exper- 
fences and lessons from our economic construction work after the founding of 
the People’s Tepublic: then we co further icto the study and mastery of the 
ceneral cuidiac ideolocy am! principles and pelicies of economic construction 
work led by our party since the i Plenum of the llth party Central Committee: 
we proceed with usinc the method of analysis and contrast and finally, a 
conclusion wiich conforms to the obiective laws of economics and the realistic 
conditions of cur country would be reached, and this conclusion would be of 
creat benefit to raising our consciousness in implementing the spirit of the 
12th People’s Concress and in startine sew kinds of tasks. 


Mere than 5 years have passed since the 3d Plenum of the llth party Central 
Committee. to look back at the practice of our courtry’s economic constructica 
work in the recent 5 vears and sore has helped us to understand an important 
question: what is the main disadvantace of our economic work under the condi- 
tion of socialist pui:ltc ownership in owr country? Why its it that duriac the 
leme period before the 3d Plemum of the Ll party Central Cormittee it lacked 
mot caly the inner motive force but also the outer pressure, many enterprises 
lacked the deserved initiative and the richt te act on their own in manacement 
and administration am! the staff and worters lacked proper enthusiasm and a 
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sense of responsibility? Why all this? Since the 3d Plenum of the 11th party 
Central Committee, we have learned from the social practice of 5 years and 
more that for these disadvantages we must on no account put all the blame on 
socialist public ownership itself; the main problems still lie in the unsuit- 
ability of our system of economic administration and way of management with 
the objective laws of economics and in ths serious errors that occurred in 

the guiding ideolosy of economic work. Since the 3d Plenum of the 1lth party 
Ceutral Committee, we have gradually recognized these problems. When the 
errors of the "left" are criticized and corrected, and necessary reforms are 
conducted in the economic administrative system and in the way of manasement, 
things would change. Take agricultural development in our country as an ex- 
ample. It used to be recognized as an “old major difficulty" for a long time; 
in recent years, on the basis of persisting in the public ownership of the 
fundamental means of production, a reform of the administrative and management 
system was carried out, and it burst out with tremendous vitality like a 
voleanic eruption. In some of the state-owned enterprises, once the reform 
was conducted in their system of administration and management and in their 
way of management, the economic results were sreatly raised. All these facts 
explain why the main r«:asons for the great achievements gained one after 
another in the economic construction work of our country since the 3d Plenur: 
of the llth party Central Committee are the determined criticism and correc- 
tion of the errors of the "left" in the cuidine ideolocy and the determined 
conduct of reform of ths ways of management. In other words, the act of 
bringins order out of chaos was established on the premise of improving econ- 
omic construction work: the act of destroying the old and creating the new also 
means a r2form which offers a reliable pledge for the improvement of economic 
construction work. To bring order out of chaos anc to destroy the old and 
create the new are the general guiding ideolozies in the economic construction 
work led by the party. It is also the important ideolovical foundation of the 
line and policy since the 3d Plenum cf the llth party Central Committee. We 
must understand clearly and csrasp tightly this ceneral guiding ideology. Now, 
overall, the historic obligation of bringinz order out of chaos has been 
basically completed, but the spirit of destroying the old and creatins the 
new still needs to be continvously pursued and boldly encouraged so that a new 
situation in all kinds of tasks can be initiated. 


Banking work in recent years, which is the same as all other kinds of work, 

has also opened up and marched on under this seneral puidine ideology of 
destroyin’ the old and creating the new. In recent years, the position and 
function of banking work has been creatly improved: on the one hand, it is 

due to the many new demands made by the improvement of economic construction 

in banking work while on the other hand, there have been a lot of improvements 
in bankins work itself. Under the cuidance of the spirit of the 3d Plenum of 
the llth party Central Comittee, bankinz work has carried out the task of 
bringing order out of chaos in the guiding ideolozy, and it has primarily 
implemented a restructuring of the syster of administration, the scope of busi- 
ness and the way of manarement. In the cuidins ideolory, the erroneous point of 
view and working method of the "left" such as "to take class struggle as the key 
link" and "banking is the instrument of proletarian dictatorship" in banking 
work are decisively criticized and corrected. This has caused the timely shift 
of the center of work to the correct track of service for the four moderniza- 
tions. When the scope of business is expanded, a rore flixible style of business 











is adopted. (fore serious attention is paid to the work of raisinc funds. In 
the past, the administrative means were the major methods of work in bankine 
management. but now th= situation has cradually chansed to emphasize nore the 
utilization of credit, interest rates, etc., as economic levers to carry out 
anc supervise econonic activities. Decsinning in 1979, different banks of a 
specialty were established separately and restored step by step. In 1983, 

the State Council made the decision that the People's Bank of China is the 
bank to exercise the sp2cial functions of a centra’ bank. This decision has 
pushed further the restructuring of the system of banking administration to a 
new stage. At present, all the strengths are concentrated in carryinz out the 
restructuring of the system of bankinrs manasement. An important nission for 
the bank is to sum up historical experiences and construct a socialist banking 
system with Chinese characteristics in order to adapt bankinp work to the 
demand of the four modernizations of construction. This requires that banking 
work continue to persist and to develop tlie spirit of destroying the old and 
creating the new. 


To dare to destroy the old anc create the new, to have enthusiasm and to be 
propressive are the deserved personalities of a revolutionary. if we are to 
be conventional and conservative, to cherish the outmoded and preserve the out- 
worn, there would be nothing at the end except opportunities missed. We are 
now workine on a sreat undertaking of building up a socialism with Chinese 
characteristics, and there are no ready-made experiences for us to use as 
references; if we want to be progressive, we have to depend on ourselves to 
create, otherwise we cannot so on but must stop. In the past. we had made 
some detours, and serious errors had occurred in our suidins ideolory. If 

we always stick to the old conventions--old ideas, old points of view, old 
systems and old methods cannot change--it would be impossible to go on with 
lisht steps. Presently, we are workins in earnest while quickening the pace 
of the four modernizations from two sides: on the one hand, it is to push 
forward technolo,ical transformation anc technolozical renovation to further 
the development of productive forces: on th? other hanc, we are adjusting the 
inadaptability of production relations to certain aspects and links of the 
development of productive forces and the inadaptability of the superstructure 
to certain aspects and links of the economic base, that is. the Liberation of 
productive forces. The work on the latter side just mentioned is to continue 
to restructure. for restructuring, we must begin with a_ spirit of daring to 
destroy the old anc create the new anc a spirit of enthusiasm and prorressive- 
ness. 


to develop the spirit of destroyince the old and creatine the new and the spirit 
of enthusiasm and progressiveness, we must first continue to criticize the 
erroneous iceolosy of the “left" and the conventional and conservative state 

of inertia, etc. If we look at the present political line and many principles 
and policies from the ideological point of view of the “left,” we would see 
everything with distaste and dissatisfaction: it would be hard to carry out 

the new spirit with determination. For example, in carrying out the economic 
policy of openiny; the door externally and enlivening the economy internally. 
the first thins to do is to separate from the erroneous ideolory of the "left." 
We cannot but mreasu-e the standard of correctness in all the restructurings 
accordins, to the foll. ‘ng three points: whether it would be beneficial to 











constructing a socialism with Chinese characteristics: whether it would be 
beneficial to the prosperity and growth of the state: and whether it would 
be beneficial to the prosperity and welfare of the people. Aside irom the 
above-mentioned three points, all are incorrect. If the erroneous ideolosy 
of the "left" and other ideolosical errors are not eliminated, then the old 
cannot be destroyed nor can the new be created, and restructurings vould only 
be just all talk. 





To develop the spirit of destroyin= the old and creating the new and the 
spirit of enthusiasm and prozressiveness in our wor!:, we must lay the stress 
on the restructuring of che administrative system and the way of manazenent 
and administration. In recent years, in cseneral the restructurins carried 
out by us is only a small and partial one, the overall plan restructured is 
now in the process of formulation and it needs to proceed with quickened 
paces and great ener;y. With regard to the restructurinse of the banking 
system, the decision made last year by th= State Council that the People's 
Bank of China is the bank to exercise the special functions of a central bank 
is an important step toward achieving our goal, and it ouczht to be vushed 
forward with zest. Furthermore, with respect to restructurins the adminis- 
trative system of the bankine credit plan an? the further development of the 
economic lever function of credit and interest rates, there are many problens 
waiting to be settled, and we must also pav close attention to the prosress 
of this work. 


We must expand the spirit of destroyine the old anc creatine the new and the 
spirit of enthusiasm anc progressiveness, and we must proceed with an investi-~ 
cation and review from realistic conditions and pay attention to the ways and 
methods. On the one hand, we wust make the decision to destroy th: old re- 
strictions and old working styles which have handicapped our progress; on the 
other hand, we must see that restructurine is a difficult anc complicated 
matter, and it needs to be well thought out as well as practical and realistic. 
low, the main tasks to be done are to study new conditions, to sum up histor- 
ical experiences, to establish new orderly ways and to settle new problems. 

The leading comrades of the Central Committee ask all departments and all 
resions to spend 2 or 3 years carrying on seriously an investigation and 

review of the work which they are in charge of and to sum up systematically 

the historical experiences of both the positive and nesative sides so that the 
points of view and methods which conform to the realistic condition and the law 
of economics will be formed. If we have analyzed the past, sreasped the real- 
istic present, persist in anythin, that is correct and correct anything that is 
erroneous, our work of restructurin= will be pushed forward successfully. 
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FINANCE AND BANKING 


RESTRUCTURING OF FINANCIAL SYSTEM DISCUSSED 
Beijing CAIZHENG [FINANCE] in Chinese No 6, 8 Jun 84, pp 14-15 


[Article by Guo Changcai [6753 7022 2088]: "On Restructuring the Financial 
System™] 


I 


[Text] The heart of restructuring the financial system is the appropriate 
distribution of financial authority and financial strength and the correct 
handling of the relationship between centralization and dispersion. The ex- 
perience of more than 30 years since the founding of the nation proves that 
our nation's financial system, regardless of the form it takes, must adhere 
to the principle of unified leadership and split-level management, and we must 
exercise necessary centralization and appropriate dispersion. These are the 
objective requirements of a socialist economy. It is determined by our 
nation's situation and the laws of developing the economy proportionately and 
according to plan. Socialized mass production under socialism is made up of 
many intertwining departments and units. In order to realize a comprehensive 
balancein a socialist economy and a proportional and coordinated development, 
a unified planned economy must be implemented on the basis of the public 
ownership of productive materials. In public finance, all major questions 
and aspects such as public finance, principles and taxation, policies, laws 
and regulations, the national public finance system, criteria for expendi- 
tures, national public finance plans, the state's key construction projects, 
investments, etc. must all be uniformly determined by the Central Committee. 
The majorportion of revenue and expenditure in public finance must be con- 
trolled by the Central Committee, the authority to distribute money must be 
under theleadership of the Central Committee and the local authority must 
obey the national authority to guarantee that the unified plan for the whole 
nation be completed. If we do not affirm this point, our planned economy 
will be difficult to materialize. But our nation also implements the prin- 
cipleof economic management of taking the planned economy as the key and 
market regulation as the supplement. Under the prerequisites of insisting on 
the leading role of the state-run economy, there must be a coexistence of 
many forms of economies. Also, our nation is expansive, it has a large popu- 
lation, nationalities are widely distributed and the development of produc- 
tion is very uneven. Overcentralization will not work. 
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Centralization and dispersion are unified opposites. Necessary centralization 
guarantees that the Central Committee can uniformly arrange the nation's eco- 
nomic life well, and it guarantees the needs of the state's key construction 
and major expenditures. Appropriate dispersion allows each region, department 
and unit to suit measures to local circumstances, to suit measures to particu- 
lar circumstances and utilize funds in a versatile way to enliven the economy. 
The appropriateness of centralization and dispersion is a very important ques- 
tion. The experience of several major reforms of the financial system since 
the founding of the nation proves that objectively there is a quantitative 
limit to the degree of centralization and dispersion. When the situation was 
handied appropriately, the proportional relationship among all sectors was 
more coordinated, the economy developed quickly and public finance revenue 
increased by a larger scale. Conversely, overcentralization or overdispersion 
will cause problems for the coordinated development of the national economy. 
Historical experience also shows that of all the years with more unfavorable 
balances, most were times of overdispersion. Of course, this sometimes was 
related to the mistakes of the "left" in economic work. Generally speaking, 
overconcentration may cause problems but they are more easily corrected. 
Overdispersion will surely cause problems and it is more difficult to turn 

the situation around. Therefore, in major economic activity that affects the 
whole situation, that which should be centralized must be centralized. If 
this centralization is weakened, it would not be progress but a kind og re- 
gression. 


Il 


Since the implementation of the current finance system, it has actively served 
to mobilize the enthusiasm of all areas, it has supported the reform of the 
various economic systems, it has adjusted the proportional relationship between 
accumulation and consumption and it has further enlivened the economy. Cur- 
rent problems are mainly the following. The state has an extremely small 
amount of centralized capital, capital is overly dispersed and the amount of 
public finance revenue as a proportion of the national income has dropped too 
much. A comparison of 1982 and 1978 shows that the amount of public finance 
revenue as a proportion of national income dropped from 37.2 percent to 25.5 
percent (including revenue from treasury bonds), but capital not included in 
the budget grew 75.2 percent. During this period, profits realized by enter- 
prises of the systems of ownership by the whole people dropped 11.4 percent and 
profits submitted as public finance revenue dropped 47.1 percent while the por- 
tion kept by the enterprises rose 7.1 times. Some of the funds retained for 
the enterprises were rational and necessary but there were also some that were 
not rationally retained and were improperly used. The present situation of 

too large a scale of capital construction and the loss of control over capital 
expenditure are all inseparable from the overdispersion of capital. There- 
fore, the emphasis on current reform should be on the relationship between the 
state and the enterprises. 


In reforming and perfecting the relationship between the state and enterprises, 
the state has already taken some measures and necessary steps, such as the 
creation of energy and transportation funds not included in the budget, the 
levy of a building tax, a mobilization campaign to buy treasury bonds, the 
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implementation of the first step in changing profits to taxes in 1983, etc., 
but they are still imsufficient. The main thing at present is to complete the 
second step of changing the profits of state-rwn enterprises to taxes accord- 
ing to plan and step by step and carry out well the reform of the entire taxa- 
tion system. Premier Zhao Ziyang emphasized in his “Government Work Report" 
to the first meeting of the Sixth People's Congress: “Whether in readjustment 
or reorganization, technical reform or a reform of the system, the goal must 
always be to improve the society's economic benefits and increase state reve- 
nue." Therefore, no matter what reforms are carried out, we must insist on 
the principle of letting the state receive the major portion of the increases 
in the profits of the enterprises, letting the enterprises receive the medium 
portion and letting the individual receive the small portion. The increase in 
profits retained by the enterprises cannot surpass the growth in production 
andprofits, the increase in personal income cznnot surpass the growth of the 
labor production rate and the profits received by the enterprises must be 
consistent with their tasks, responsibilities and contribution to the state. 
This must be done. The reason is very simple: it is the duty of the enter- 
prises of the system of ownership by the whole people to provide the state 
good-quality products and large quantities of products and to create the 
maximum profit for public finance revenue. At present, among some comrades, 
there is still such a viewpoint, thut is, the reforms are regarded simply as a 
dispersion of benefits and power. This viewpoint is incorrect. It is not 
right to exert too tight a contro] over the concrete economic activities of 
enterprises and to control too much the financial authority that the enter- 
prises should have and thus hinder the development of the enthusiasm of the 
enterprises. But to take effortlessly a portion of the state's finances via 
reform to increase the benefits of the enterprises is inappropriate. Te pro- 
tect so-called "expedient benefits" in reform regardless of whether the enter- 
prises were managed well or poorly should also be avoided. 


Some comrades believe that as long as the enterprises increase output, public 
finance revenue will naturally increase; they believe that state-run enter- 
prises belong to the state and that funds in the hands of the enterprises are 
similar to being in the hands of the state, and therefore they propose giving 
more favors to enterprises in the reform. Practice proves that this policy 

is harmful. It is unfavorable to enlivening the economy in microeconomics and 
it is unfavorable to exercising control in macroeconomics. If the amount of 
public finance revenue as a proportion of national income is increased with- 
out reforms and more benefits are provided to the enterprises, then even if out- 
put is increased, public finance revenue will not correspondingly increase. 

An increase in economic benefits will not be reflected in public finance, and 
a synchronous increase in production, taxes and public finance income will not 
be realized. 


III 
In handling the relationship between the central authority and the localities, 
the current financial system is basically feasible, and it is also appropriate 


in the distribution of money. But it needs to be improved. Being feasible 
means that it coincides with the principle of unified leadership and split-level 
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management. It can fully mobilize the enthusiasm of local party and adminis- 
trative leaders at each level to organize revenue and conserve expenditures. 
Major responsible comrades frequently care about and personally enquire about 
finance work and take timely measures to solve problems that have emerged in 
work. Not only does appropriateness mean to eliminate the imbalance, it also 
means that under the current situation in which state finances are in a rela- 
tively difficult situation, generally speaking, the localities should also 
share the difficulties. The more difficult the times, the more we have to 
rely on the common effort of the party and administration at each level to 
overcome the difficulties. Take Shandong as an example. For several years, 
many prefectures and counties suffered deficits year after year, and with the 
implementation of policies, increased personnel, increased salaries, the 
development of cultural activities and education and strengthened public 
security, procuratorial organs and people's courts, expenditures increased 
year after year. Because the leadership at each level took personal charge 
and made uniform arrangements to do the work well, the whole province rea- 
lized a balance in revenues and expenditures and a slight surplus for 2 con- 
secutive years. All tasks progressed normally. 


At present, the main problem in the relationship between the central public 
finance system and local finance systems is that there is an imbalance among 
regions. Through economic adjustment, the originally established base number 
for contract work is no longer suitable for the changed situation. The 
financial system is inconsistent with the business system, and frequently some 
conflicts occur. According to the actual situation, I believe the principles 
of improvement should be the following: (1) The leading role of the Central 
Committee should be maintained in the division of revenue and expenditure. 

The expenditure for national defense construction, the construction of large 
and medium projects, major technical reforms and other overall expenditures 
should be centralized in the hands of the central authority, and local finances 
should mainly be centralized at the provincial (municipal or autonomous re- 
gion) level; (2) The financial authorities of the province, city, county and 
village must all have financial authority and executive authority, the respon- 
sibility and financial strnegth must be consistent and revenue and expendi- 
ture must be balanced; (3) Money must be generally evenly distributed among 
regions, the advanced and the backward must be encouraged and the special 
situations and problems of different regions must be taken into consideration. 
The concrete method is to establish special regulations for cities with a huge 
revenue and national minority regions and remote regions with a larger expen- 
diture than revenue, and ordinary provinces and cities can implement “linking 
revenue to expenditure, the proportional distribution of the total and propor- 
tional contract work.” After the reform of the tax system has been completed 
on an overall basis, taxes can be categorized, and such taxes as customs du- 
ties and the salt tax can be counted entirely as the revenue of the central 
authority. The agricultural tax, urban construction tax and slaughter tax, 
livestock trade tax and such odd local tax revenues can all be included as 
fixed revenue of the localities. Other merchandise taxes, business taxes, in- 
come tax and rers>urces tax and such major tax categories can be shared by the 
central authority and the localities. Their proportional distribution can be 
rationally determined according to the actual situation. The experience of 
many years proves tliat the method of “linking revenue and expenditure and 
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contracting woix proportionally” can closely combine revenue and local bene- 
fits. When there is more revenue, it cam be shared with the central authority, 
and when there is less revenue, the deficit cam be shared together. This 
favors stimulating the localities to care about organizing revenue and to deve- 
lop the two enthusiasms better. 
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FINANCE AND BANKING 


CURRENCY CIRCULATION PROBLEMS, SOLUTIONS DISCUSSED 
Beijing ZHONGGUO JINRONG [CHINA’S BANKING] in Chinese No 6, 4 Jun 84 pp 36-37 


[Article: "Understand the Currency Circulation Situation, Do a Good Job in 
Currency Circulation Work"™] 


[Text] This year, national economic development is in very good condition 

in the rural areas. Document No 1 of the CCP Central Committee is being 
carried out, and the enthusiasm for developing commodity production is strong; 
there are further developments in commodity production, township industry 

and town industry, agricultural and sideline product processing, rural 
commerce and the service trades. There has been a big increase in industrial 
production, the quarterly gross value of industrial output is higher by 

12 percent than for the corresponding period of last year and the growth 

of heavy industry and light industry are keeping pace with one another. 

“The fact that both purchasing und marketing in commerce are brisk has caused 
the market 7o have an ample supply of commodities. There are more public 
revenues and fewer expenditures, and the balance has increased compared with 
that in the corresponding period of the preceding year. The implementing 
conditions of credit and cash planning also look good. 


In the first quarter of this year, credit revenue was greater than expenditure, 
and more currency was withdrawn from circulation than the amount withdrawn in 
the corresponding period of last year. In the first several months of this 
year, the special feature in the withdrawal of currency from circulation 

was shown in the large amount of money both put into and withdrawn from 
circulation. In January, the large amount of money put into circulation 

was twice as much as that in the corresponding period of the preceding year; 
in February, the large amount of currency withdrawn from circulation increased 
2.8 times compared with that of the corresponding period of 1983; and in 
March, the withdrawal of currency from circulation continued, but it was 
one-fourth less than that in the corresponding period of 1983. 


There were two reasons for the appearance of this condition in which more 
currency was withdrawn from circulation in a quarter year, and also there 
was a large amount of currency put into circulation as well as withdraw 
from circulaticn in this quarter year. The first is that the rural joint 
production responsibility system has been further implemented, agricultural 
and sideline products have been sold to the state separately by various 
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contract households and cash could be obtained at any time, thereby changing 
the situation in the past when accounts were settled at vear’s end and money 
was distributed anc put back into circulation all at omce. In January and 
February, the met amount of sonmey put into circulation in the rura. areas 
dropped 1.2 percent compared with the amount in the corresponding period of 
the preceding year, and commune members” expenditures on cash distributed 

to them also dropped 98.2 percent compared with that in the corresponding 
period of 1983. Second, the amount of aoney was affected by the fact that 
this year the Spring Festival came more than 10 days earlier than the date 
of the said festival of last year, the factor for the advanced payment of 
wages of February sade in January increased in comparison with that in the 
corresponding period of last year and this payment in advance caused an 
increase cf the aaount of gmoney put into circulation and a decrease of the 
expenditure of cash in the nature of wages in February. Meanwhile, due to 
the advanced arrival of the Spring Festival, the period of the withdrawal 

of currency from circulation in February of last year was 17 days, but this 
year, the period for the withdrawal of currency from circulation increased 
to 29 days, and this was the reason for the large increase in the amount 

of currency withdrawn from circulation in February. 


The regional circumstance, too, is fairly good. Compared with the 
corresponding period of last year, regions with withdrawals of more currency 
from circulation are the following five provinces, three municipalities and 
ome autonomous region: Jiangsu, Henan, Anhui, Hunan, Hubei, Beijin, Tianjin, 
Shanghai and Nei Monggol. Regions where money put into circulation has 

been turned into currency withdrawn from circulation are the following three 
provinces and ome autonomous region: Liaoning, Heilongjiang, Shandong and 
Guangxi. Regions where there have been decreases in the amount of money 

put into .irculation are the four provinces of Hebei, Shanxi, Fujian and 
Jiangxi. 


There is too much paper money on our market, and the majority of it is 

am the rural areas. However, in the past few months, the condition of 

cash withdrawn from circulation from commodities in the rural areas was 
comparatively good. in the cash income from commodities sold in this 
quarter year, every month the increase of cash income from commodities 

sold in the rural areas at the county level and below exceeded the increase 
of cash income from all the commodities sold both in the cities and in the 
rural areas. In January, it exceeded 11.9 percent, in February 65.3 percent 
and in March 54.1 percent, and this is a good and pleasing sign, a realization 
of the necessity to expand commodity circulation in rural areas, plan a rural 
commodity market and give attention to organizing the currency withdrawn 

from circulation in rural areas and to supporting the growth of agricultural 
production. 


Viewed from the angle of the circulation of currency, it is worthwhile to 
give attention to the following problems reflected in the problems of credit 
and cash. First, the quarterly withdrawal of currency from circulation is 
in good condition mainly because of the large increase of cash income from 
commodity sales in the rurual areas while the growth of cash income of 
commodity sales in the urban districts is not 4s good as in the rural areas; 





it is mecessary to have good planning in urban commodities, sgainly, the 
supply of marketable commodities. Second, in the matter of withdrawing 
currency from circulation, credit withdrawal is better than commodity 
withdrawal. The quarterly increase of savings deposizs both in the urban 
and in the rural areas is 6,874,000,000 yuan; there are 1,388,000,000 yuan 
more in the increase than that in the corresponding period of the preceding 
year and it has surpassed the amount of curreacy withdrawn from circulation 
im the corresponding period. Umder a situat on like this, on the one hand, 
part of the social purchasing power is postpomed, and the pressure on the 
commodity supply in the market is relaxed; om the other hand, it also 
increases the purchasing power waiting to be realized, and this needs to 
have the commodity ready to be cashed. Third, the quarterly agricultural 
credits ,ranted by the bank increase less than in the corresponding period 
of last year, but the agricultural credits granted by credit cooperatives 
have increased 27.4 percent more than that of the corresponding period of 
last year. In this increase, the credit loan granted to contract households 
has increased 30.3 percent gore than in the corresponding period of the 
preceding year, and this is extremely necessary for supporting the growth 
of agricultural production. However, it shows that this situation has also 
increased the difficulties in the withdrawal of credit from circulation in 
the rural areas. 


The above-related condition has shown that the good situation of withdrawing 
currency from circulation has already appeared this year; it is necessary 
to grab this opportunity to strengthen the work concerned in order to hasten 
its development. Meanwhile, attention must be given to the settlement of 
problems reflected from currency and credit for the work of regulating the 
circulation of currency in the market. Then it is important to study 
measures and put them into effect as soon as possible and work hard to 
control the annual monetary issue within the scope of the plan assigned 

by the state. 


In order to work on the regulation of currency circulation in the sarket 

and to study the measures to be taken, we gust start to give consideration 
to the followign points: First, it is important to begin with sustaining 
the development of production in credit, especially in giving priority to 
sustaining the development of light industry and textile industry and to 
sustaining the growth of commodity production in rural areas; while working 
on the urban garket, it is necessary to continue to pay attention to commodity 
circulation in the rural areas, to increase the commodity supply in rural 
areas, to withdraw currency from circulation in the rural areas and to settle 
the problem of the overabundance of paper money in the market of rural areas. 
Second, attention must be paid to making sure that work on granting credit 
loans and work on withdrawing credit from circulation proceed simultaneously. 
It is not merely enough that the practice of putting money into circulation 
in an unreasonable way should be controlied so that the money put into 
circulation suits the circulation of the commodity and the credit scale 

and credit structure suit the development of production; at the same time 
that the increase of the withdrawal of commodity from circulation is urged, 
work should be done in withdrawing credit from circulation, too. 








Simultaneously, while various items of deposit are worked on, the work of 
the timely retrieval of credits loans should be dome. Third, we gust work 
hard on sacroeconomics and gicroeconomics, sisultaneously. As for mua-ro- 
economics, in carrying out the sational economic plan, it is uwecessary to 
work owt the comprehensive balance and to promote the balance between funds 
and gwaterials, the balance between financial funds and credit or foreign 
exchange funds and the balance between social purchasing power and the supply 
of goods and saterials. As for sgicroeconomics, economic results gust be 
promoted and increased, especially in the promotion and increase of economic 
results from the use of funds, and a goal of less input and gore output 
should be reached, so that the *echmologica. targets of the economic results 
of the evaluated enterprise set by the state are realized. Fourth, the 
banks should work together and cooperate closely. The People’s Bank should 
conduct the centralized msanagement of funds and start in the area of wacro- 
economic policymaking to strengthen the work of coordination, supervision, 
examination and control. Every specialized bank gust enhance work in all 
the areas within the scope of the division of labor of the business to which 
the bamk belongs. Only by reaching a common understanding and keeping in 
step with ome another can the banks, under the leadership of governments of 
all lewels, with strengthened coordination with the responsible departments 
concerned, achieve their goal of regulating the currency circulation in the 
market. 
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FINANCE AND SANKING 


REGULATIONS ON NEW CENTRAL SANK SYSTEM ISS TED 
Beijing ZHONGGUO JINRONC (CHINA'S BANKING] in Chinese No 4, 4 Apr &4 pp 12-14 


[Article: “China's People’s Sank Issues "Provisional Regulations on Various 
Concrete Problems Concerning the Functions of the Central Sank Specially 
Operated by China’s People’s Sank"™] 


[Text] China’s People’s Sank recently issued the “Provisional Regulations 
on Various Concrete Problems Concerning the Fumctions of the Central Sank 
Specially Operated by China's People’s Sank” to the Chinese Industrial 
and Commercial Sank, the Chinese Agricultural Sank, the Sank of China, 
the Chinese Comstruction Sank, the Chinese People’s Insurance Company and 
each provincial, mmicipal and antomomous region branch of the People's 
Bank of China, establishing regulations concerning credit and cash reserw: 
plan management, credit funds accumulation management, the unified banking 


credit plan. The special banks gust draw up annual credit plans which will 
be comprehensively balanced by the People’s Sank and compiled into a state 
comprehensive credit plam. After it is accepted by the state, the People’s 
Bank will use it to establish credit plans for the special banks which will 
given to them so that they can handle distribution and organization. 
th regard to the handling of each element of the credit plan targets: 
it and loan sargin plans and the fixed-asset loan plans gust 
adhered to, with ac wauthorized deviations. 2. Agricultural- 
and annual targets will be the respomsibility of the central 
and may aot be exceeded without authorization. 
and commercial e terprise circulating-fund 
savings plans can, within the deposit and 
margin plans, be implemented on the basis of more savings allowing 
can be adjusted relative to one another. 
flow of special bank funds, the funds that seed 
fal bank plans should first be secured from funds 
ting from merger (less the amount that stipulations 
the People’s Sank), with amy shortage being male up in 
f the People’s Sank in accordance with the established 
fice of the People’s Sank establishes the credit plans 
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for the central bramches of the special banks, while at the same time 
establishing the reserve-loan margin plams, and special banks must stay 
within the bounds of thse plams in allocating the amount of loans borrowed 
from che People’s Sank by the bramches they control as well as keep in 
comtact with the People’s Sank and transmit directives to the lower levels. 
The grass-roots branches of the People’s Sank will dispense credit based 
on the quotas sent down in directives and will not be allowed to sake loans 
to special banks without a directive from above. The amount of loans from 
the bDraaches of special banks to grass-roots branch offices can be flexibly 
adjusted by takiag out a surplus to make up for shortage in keeping with 
the fund situation, but only so long as there is cocrdination with the 
directives of the bramches of the People’s Sank in order to ensure that 
the amount of funds loamed in the local areas does not exceed the amount in 
the established loan plam. In carrying out the plan, if the scecial banks 
discover 4 temporary seed to exceed the plan, they cam apply for a 
temporary loan from the area branch of the People’s Sank and can seek to 
secure 2 loan from other special banks. In order to adjust and solve the 
temporary funding needs of special banks that go beyond the plan, the 
People’s Sank has arranged for annual turnover targets to be given over 

to the branches of the People’s Sank to handle, and, in keeping with 
circumstances, the branches can allocate the tasks to their subordinate 
branches. The turnover targets gay aot be used to enlarge the year-end 
deposit and loan margin plans of special banks. In order to accommodate 
the uniqueness of the tremendous seasonal changes in agricultural loans, 

in 1964 we will cemporarily establish a partial turnover target for the 
Agricultural Sank. 


The People’s Sank gust coutrol foreign currency loans: and foreign currency 
investments. Starting in 1984, special banks with foreign currency Loans 
and international trust and investment companies gust draw up foreign 
currency credit plans and foreign currency investment plans and gust 
establish corresponding sources of Renminbi (AMB). The plans of the special 
banks and the China [naternational Trust and [Investment Corporation are 
reported to the General Administration of Exchange Control; the plans of 

the other internationai trust and investment companies are reported to the 
local bDramch of the foreign exchange administration bureau to be transmitted 
to the General Administration of Exchange Control, to be implemented only 
after being put into overall balance by the central office of the People’s 
Bank and being approved. 


Adopt a method of integrating the central and local authorities to manage 
cash revenue and expenditure plans. Annual revenue and expenditure cash 
plans should be drawn up by the provincial, gumicipal and autonomous region 
branches of special banks to undergo overall balancing by branches of the 
People’s Sank, to be compiled into local cash revenue and expenditure 

plans and then to be reported toe the central office of the People’s Sank; 
at the same time, each dDranch of each special bank gust submit its cash 
revenue and expenditure plan to the central office of its own bank. In 
accordance with the targets for putting money in or withdrawing currency from 
circulation and after consulting with each special bank, the central office 
of the People’s Bank will establish these targets for the provinces, 








municipali*ies and autonomous regions which will be handed down to the 
provincial, municipal and autonomous region branches of the People's Bank 
and the special banks. The branches of the People's Bank will organize 

and assist each special bank in carrying out its cash revenue and expenditure 
plan. 


Each special bank shall carry out monthly checks on the state of the 
implementation of its credit and cash revenue and expenditure plans, carry 
out survey research on the state of currency circulation in the marketplace 
and report its findings to higher-level offices and to the local People's 
Bank. The branches of the People's Bank shall periodically examine the 
state of the special-bank implementation of credit and currency policy, 
credit and cash plans and credit and cash management systems; carry out 

a comprehensive analysis of the state of the national economy and financial 
developments; get a firm grasp of credit and currency development trends; 
and promptly inform the local party leadership organs, the higher-level 
bank offices and the concerned departments of these matters. 


According to stipulations in State Council (1983) Document No 146, the 
special banks' own fund are once more to be assessed and verifed by the 
People's Bank. Considering the product losses involved in the cancellation 
of enterprise fund verifications previously made by the state and the fact 
that verification cancellations are as yet incomplete, it is uncertain just 
what funds belong to each special bank. We must wait until the work of 
verification cancellation and the accompanying product losses are completed 
and then once again make adjustments in the banks’ own funds. 


2. On Statistics. In order to guarantee that statistical work not be 
interrupted and that statistical figures not be inaccurate or disordered, 

in addition to the People's Bank and the Industrial and Commercial Bank 
individually setting up monthly telegram reports on credit so that every 
level can, according to its own system, gather data and report to the next 
higher level, other methods of credit item telegraphic data collection and 
reporting will remain unchanged; the agency business among special banks will 
temporarily remain unchanged but will be correspondingly altered after 
decisions by the Board of Directors of the People's Bank are made concerning 
business allocations for each special bank. Starting in 1984, cash 

revenue and expenditure statistics will be the responsibility of the 
Industrial and Commercial Bank and the Agricultural Bank which, in accordance 
with their systems, will pool data and report level by level upward. In 
order to strengthen the study of the state of area credit and cash plan 
implementation, at the same time that the credit and cash statistical 
telegraphic reports of the specialized banks at each level are sent up, 

they must be forwarded to the local People's Bank branch, which will compile 
comprehensive credit and cash flow situation reports to be sent up to the 
central office of the People's Bank. 


3. On Centralized Management of Credit and Cash. According to State Council 
stipulations, "deposits in the finance treasury and agency and group deposits 
of a financial nature make up the credit funds of the People's Bank, and a 
definite proportion of deposits taken in by the special banks must be 
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deposited in the People's Bank to be utilized and allocated by the People's 
Bank." For 1984, the proportion of special bank deposits to be turned over 
was set at 20 percent of enterprise deposits, 40 percent of savings deposits 
and 25 percent of rural deposits (including rural deposits transferred 

from credit cooperatives), having the special bank county sub-branches 

and the units above them place the amount turned over into accounts opened 
in the local People's Bank branches. The special bank deposits will be 
adjusted every 10 days (considering the unique dispersed conditions of 

the Agricultural Bank organization below the county level, deposits can 

be adjusted monthly, with the organs above the county level adhering to 

the 10-day adjustment plan). Financial deposits will be adjusted in 
accordance with the actual increase or decrease in the remaining sums, 
while ordinary deposits, such as enterprise deposits, savings deposits 

and rural deposits, whose actual total balances within the adjustment period 
are increased (or decreased) to more than 100,000 yuan (containing 100,000 
yuan) should be adjusted and those increased (or decreased) to less than 
100,000 yuan should not be adjusted. When being adjusted, if the deposits 
that should be turned over are insufficient, then funds should be added 
within 5 days to make up the difference. There will be a daily penalty 

of 0.2 percent of the shortfall that is not made up within the scheduled 
period. 


4. On Special Bank Deposit and Loan Interest Rates. This year, the People's 
Bank will use transitional methods with regard to special bank deposit and 
loan interest rates, continuing to carry out a monthly rate on deposits 

and loans of .36 percent. The grain loans of the Agricultural Bank have 
their interest subsidized by the People’s Bank. In 1984, we must seriously 
study and draw up new interbank interest reform programs to be implemented 
starting in 1985. The Bank of China manages RMB funds needed for the nation's 
foreign currency, with the People's Bank establishing bank accounts and 
supplying according to need and with the method of interest calculation 

to be separately determined. The interest rates on Construction Bank loans 
will be separately studied and established and, until changed, will continue 
to be calculated as at present. 


5. On Integrated Systems. Under the precondition of reforming the credit 
plan management system and separating funds, the nationwide integrated 
bank system must correspondingly undergo reform. The People's Bank, 

and each special bank, should establish its own independent, integrated 
accounting system, individually keeping track of integrated cash flow. 
Because time is pressing and we are late in preparing, plans call for 

a two-step approach: 


The first step is to maintain temporarily the present nationwide integrated 
system, continuing the centralized management by the People's Bank but 
streugthening exchange differential accounting and carrying out fund control 
within the bounds of the special bank loan quotas handed down in an integrated 
fashion by the branches at higher levels. The concrete method of 
implementation is: (1) Each special bank must check the remittances 

every day, giving integrated remittance funds to the local people's bank 
branch for accounting. (2) Each special bank must fill out “each category 
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in the integrated current account remaining funds tables" and “integrated 
remittance vouchers" and then, after the local People's Bank has checked 
figures against its own, handle account ‘ransfer procedures. (3) During 
remittance accounting, the People's Bank must control funds in accordance 
with special bank loan quotas handed down in an integrated fashion by 
branches at the higher levels. In cases which go over the quota, it should 
inform the concerned special bank to make up the diference within 5 days. 


The second step is that beginning on 1 January 1985, each bank's integrated 
accounting system will be thoroughly separated, with each arranging and 
issuing new integrated bank numbers, establishing its own integrated 
regulations, establishing integrated security and printing integrated report 
forms (the colors of the forms being unique to each bank). The remittance 
funds of the bank's own system will be directly remitted, while those 
extending beyond the bank's system will be remitted by transfers. Each bank 
will research and establish its own concrete methods of implementation. 


6. On Managing Treasury Issuances. Treasury issuance is an important 
component of the People's Bank at every level, and places with no People's 
Bank cannot establish a mint. At present, during the transition period 

when each branch of the Industrial and Commercial Bank and the organs at 
each level below them are implementing one organization, two trade names, 
division of capital and two sets of accounts, the treasury issuance at every 
level and the old currency disposal points will remain unchanged, thus having 
the local People's Bank handle matters in accordance with the mint system. 
The mint will issue cash to the special banks according to special bank 
monthly cash plans and the highest intra-month circulation limits established 
by the local People's Bank and will strictly keep matters within the bounds 
of special bank current savings funds and the loan quotas established by 
upper-level People's Banks. In order to keep an accurate check on the 
figures for infusing money into or withdrawing currency from circulation 

and avoid having treasury issuances from dipping into reserves too often, 
special banks must establish the lowest rational business reserve limits. 


7. On Cash Management. After the People's Bank begins concentrating on 
performing the functions of a central bank, special banks invested with 
authority will handle cash management tasks in accordance with the 
stipulations of the State Council and the People's Bank. Special banks 
must deploy cash management (wage fund supervision) personnel to carry out 
surveys and checks on the state of the units’ cash reserves and cash 
utilization. Those units and persons who violate cash management stipulations 
can be criticized and educated, relieved of cash duties, fined or given 
other disciplinary sanctions in accordance with the methods of sanctioning 
approved by the local people's government. The state of implementation 
and the problems involved with cash management and wage fund management 
should be periodically reported to the People's Bank. 


8. On Financial Affairs. Starting in 1984, each special bank and insurance 
corporation will independently establish accounts with the Ministry of Finance. 
In 1984, the People's Bank and the Industrial and Commercial Bank put their 
financial revenue and expenditures into a unified revenue and expenditures 
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plan. Of the current interest income and expenditures incurred by the 
People's Bank in dealing with the special banks, the People's Bank will 
enter revenues and expenditures from interest on savings and on loan funds 
in its accounts and the Industrial and Commercial Bank will temporarily 
handle the other revenues and expenditures from business and those from 
non-business and management expenses on its books. To keep accounting 
affairs from being disjointed, the fixed assets of the People's Bank will 
temporarily continue to be recorded on the Industrial and Commercial Bank 
books, with further regulations to await the establishment of separate 
People's Bank and Industrial and Commercial Bank organizational structures. 


9. On Separating the Accounting Affairs of the People's Bank and the 
Industrial and Commercial Bank. After the People's Bank settled the final 
1983 fiscal year accounts, starting on 1 January 1984, each of the People's 
Bank's sub-branches, central branches (urban sub-branches and branches), 
county branches (urban operations offices) and other independent accounting 
units has, in accordance with the separate account regulations of the 
People's Bank and the Industrial and Commercial Bank, drawn up "“double-colum 
cross-reference tables for consolidation and transfer" and carried out 
separation and transfer of accounts. In order to reduce the daily agenda 
of the People’s Bank and strengthen the research and study of macroeconomic 
policy, certain account matters that fall within the scope of the People's 
Bank responsibilities and fund management, such as acting for the state 
treasury, handling agency and organization troop savings, issuing and 
cashing state treasury bonds and handling note clearance from the same city, 
will be temporarily left to the Industrial and Commercial Bank. Since 

1 January 1984, the People's Bank has added the headings of savings deposits 
and current accounts for each special bank and corresponding interest 
expenditure and revenue headings and related accounts, keeping track of 

the funds put into savings by each special bank, current funds and interest 
revenues and expenditures. 


Among the above-listed provisional regulations, those concerning credit 

plan management, methods of turning over savings and integrated remittance 
fund control have been initially tried out by the Industrial and Commercial 
Bank since 1 January 1984. The Agricultural Bank and the Bank of China 
implemented them on 1 April 1984. When the Construction Bank will implement 
them and what methods will be used will be separately decided, but while 

the present regulations have not yet been implemented, the present methods 
will continue unchanged. 
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MINERAL RESOURCES 


SYMPOSIUM FOCUSES ON EXPERIENCE IN COAL FIELD HYDROGEOLOGY 


Beijing MEITAN KEXUE JISHU [COAL SCIENCE AND TECHNOLOGY] in Chinese No 9, 
25 Sep 83 pp 1-8 


[Text] Excerpts of Academic Papers Presented at the National Symposium on 
Experience in Coal Field Hydrogeologic Operations 


Editor's note: The National Symposium on Experience in 
Coal Field Hydrologic Operations, =ovonsored by the Depart- 
ment of Geology of the Ministry of Voal Industry, was held 
in Jiujiang, Jiangxi during May and June 1983. Academic 
papers presented at the symposium covered the following 
seven areas: open prospecting, exploration of massive 
karst water deposits, prospecting for water in arid regions, 
use of geophysical prospecting in hydrogeology, techniques 
in borehole construction, basic geological operations, 

and calculation of amounts of water. Workers in the 
fields of mine geology and hydrogeology should be able to 
draw upon the experiences presented in this article. 

This article should also help engineers and technicians in 
coal mine design, construction, and production gain a 
deeper insight into recent developments in applied coal 
field hydrogelogy. Excerpts from some of the more 
representative reports are presented below. 





Experience From Rock Hardness Exploration in Strip Mines! 


Based on all the lessons we have learned from the past, we investigated the 
hardness of rocks and the regularities of rock hardness distribution in the 
newly opened southern portion of the Shaerhure strip mining area, in the 
Huolin River coal region, so that we could provide reliable and essential 
data for determining the feasibility of using the bucket-wheel technique 

of coal extraction. By using various exploration and research methods, such 
as concentration samplings, various types of tests, interrelated analysis 
and composite interpretations, we compiled composite charts and documents, 
such as composite columnar section charts for bore-hole rock hardness 
interpretation, charts showing the relationships between rock hardness 

and their various physical characteristics, charts showi ‘g comparative rock 
strata and isolinear charts showing the percentage of piessure resistance of 
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various rocks above the principal coal seams. We also investigated rock 
depth, thickness and distribution throughout the strip mine rock systen. 

The experience gained in exploring rock hardness was particularly significant 
in both strip mine exploration without requiring the use of the bucket- 
wheel method and in geological exploration for mining projects. 


Hydrogeological Characteristics and Methods Used To Explore” 


The hydrogeological conditions of the Yuanbaoshan strip mine, located on 

the Yingjin He River valley plain, is complex. As the Yingjin He passes 
through the center of the strip mine area and the Laoha River flows along the 
southern perimeter, and as there exists a powerful aquifer consisting of 
quaternary pebbles, gravel, and sand which cover the coal seam, the economic 
feasibility of developing this coal mine depends on the local hydrogeological 
conditions and accurate calculations of water discharge levels for future 
mines in this area. The soon-to-be-built Yuanbaoshan electric power plant 
also required that an accurate assessment of the overall usage for under- 
ground water be conducted. 


Based on past lessons from the 1973 and subsequent 1975 explorations, we 

were able to begin the June 1980 hydrogeological exploration knowing the 
structure of the entire hydrogeological unit. Many methods were used includ- 
ing various systematically planned projects. For instance, tracing the origin 
and terminus of suspension of the Yingjing He. Five permiability experiments 
on the riverbeds of both rivers were conducted. Groundwater observation 
Stations were set up at both the water intake and junction points. Five 
quaternary boreholes were drilled in the new mining area and dispersion 

tests and flow tests for well prospecting conducted. After completely 
surveying the water supply, we adopted cross-sectional methods to calculate 
the discharge for future mines, achieving rather good results. 


After gaining new knowledge about the hydrogeological characteristics in 
this area by exploration and research, we were able to provide reliable 
data to design departments. 


Weibei Coal Field Bedrock and Karst Water Exploration” 


The base of the Weibei permo-carboniferous coal field is formed of lower 

paleozoic rock. In 1975, wien coal mines in areas such as Hancheng, 

Chenghe, and Pubai were being built, there were numerous instances of 

phreatic discharge when galleries in the limestone seam hit +380 meters 

above the datum level. It became a matter of extreme importance to 

investigate the existing limestone karst water conditions in order to properly d 
develop the 88.8 percent of coal resources below the +380 meter level. 

After 2 years of field surveys and laboratory studies, we arrived at the 

findings provided below: 


l. The proven thickness of the entire ordovician limestone strata was found 
to be greater than 1,900 meters, as opposed to our previously calculated 

400 to 500 meters. After carefully separating and identifying each stratum, 
not only were we able to pinpoint the main aquifers which were causing 

the recharging of various galleries, we were able to locate the impervious 
layers as well. 
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2. The structure and framework for water control became clearer after 
Studying the regional base structure, its development and evolution during 
various periods. After the characteristics of Himalayan movement were 
pieced together and analyzed, it was felt that the karst water accumulation 
zone below +380 meters was primarily a rock stream fissure, completely void 
of air solute pockets, underground canals or karst ducts. 


3. The extent of the effect of monocline pressure-bearing slopes was 
determined through analysis of data collected over long periods of time, 
where we observed water table dynamics in the main aquifers. We were able 
to divide bottom karst water into two dynamic systems, each system being 
capable of independent recharging and discharging. Understanding these two 
systems has helped us prevent, as well as use, karst water. We conducted 
hydrogeologic exploration and divided the Weibei Coal Field into four 
prospecting areas. To solve key problems and develop research methods, we 
found it necessary to identify and explore key targets in each prospecting 
area. 


Exploration and Research of Guqiao Number One Coal Bed" 


The Huainan No 1 coal seam constitutes 23 percent of the total coal reserves 
in the Huainan mining area. As the pressure head of the thin karst water 
layer in the Taiyuan series is tremendous, producing mines are greatly threat- 
ened by limestone bottom water should they strike this layer. In the 

Guqiao exploration area, there is only 16 to 20 meters of sand, mud and rock 
separating the first layer and the third and fourth Taiyuan limestone layers. 
Thereforeinvestigation of the hydrogeological conditions of the No 1 coal 

bed has become a key isSue in determining whether the first coal layer in 

this area is mineable. 


In our hydrogeological exploration of this area, we combined comprehensive 
analysis with test drilling in sub-sectors. We combined findings from 
geologic boreholes with specialized geological boring, combined findings 
from long term observation boreholes with those from water pumping tests, 
combined single hole water pumping with multiple borehole pumping, combined 
steady pumping and non-steady pumping and observed the interaction among 
single-hole pumping sites. We found that these methods reduced costs and 
shortened exploration time. Detailed and thorough karst water surveys were 
accomplished in a little more than a year. After comprehensive studies, we 
concluded that the limestone supply to the third and fourth Taiyuan series 
was lacking, karst was poorly developed, hydrogeologic conditions were simple 
to moderately complex, and the amount of water discharge during mining the 
first coal seam was not all that great. 


Application and Experiences Gained From Experiments on Pumping Massive 
Amounts of Water > 


Fengfeng is a large water-bearing mining area. Although there have been 
nearly 100 exploratory ordovician limestone hydrogeological drillings during 
past water source exploration and coal mining operations, it was not 

possible to satisfactorily reveal the main characteristics of the 

ordovician karst water due to the low scale on which pumping experiments were 
conducted. The error of calculated water discharge and the proven amount 

has usually been great. 
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From 1976 to 1980, we began to exert control over ordovician karst water. 
Good results were achieved when we conducted three successive heavy flow 
pumping experiments in the Fengfeng mining region (amount of pumping was 
greater than 0.2 cubic meters per second). 


1. We further investigated ordovician limestone, a complex aqueous structure 
in itself, a-d studied the corresponding relationships between the uneven 
development of karst and existing intensive runoff areas. We investigated 
the extent to which drying affects groups of springs during pumping opera- 
tions. Later, we predicted the direction of main water flow of the mine's 
ordovician lime water. 


2. Accurate hydrogeologic parameters were obtained. For instance, based on 
these parameters, the predicted amount of pit discharge of ordovician lime- 
water for the Wangfeng mine at level +70 (rise/fall 15 meters) was 7 to 8 
cubic meters per second. This value was not only very close to the actual 
amount but more than four times the calculated value based on individual 
small opening water pump input/output experiments. 


3. Reliable data for assessing the accessible water reserves has been made 
available. For instance, in 1980 the city of Handan faced a serious water 
shortage, yet heavy water pumping experiments showed that the city’s 
Erlishan water source area had accessible reserves of up to 1.65 to 1.83 
cubic meters per second, capable of assuring ample water supply to Handan. 


Heavy pumping experiments have also been used to investigate water conductiv- 
ity (or blocking) and have been used to learn more about water supply 
“windows” in faults. The conditions seen during water dredging operations 
can now be simulated during massive pumping experiments. results have been 
satisfactory. 


This type of pumping experiment has proven to be an effective means for 
specialized hydrogeological prospecting in northern China's mining areas 
which are known to be plagued with vast amounts of kerst water. 


A Means To Solve the Water Source Problem in Gujiao Mining Region” 


The Gujiao wining region is one of China's principal bases of coking 

coal production. Construction has already started in the two mining areas 
of Xiqu and Zhenchengdi, however opinions are divided as to the degree of 
involvement of Taiyuan source water and efforts to protect Puci Springs. 
Consequently, a unanimously agreed plan for solving the water problem in 
the mine area has been slow, delaying construction work of the mine area. 


Gujiao mine area and Taiyuan city share the same 5,700 km- hydrogeological 
unit. The Hanwu and ordovician system's limestone water permeates 2,790 km* 
of the supply area. It is estimated that karst water constitutes 79 

percent of the natural supply of underground water. We discovered through 
further exploration and research that the depth of the paleolithic limestone 
erosion boundary and the hydraulic conditions of the active fractures, deep 
below the basin area, are the two principal controlling factors of the local 
karst hydrogeologic situation. Based on cetermined boundary conditions 
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and calculations of the local water table, we discovered that the source 
region which we were assessing, actually extended over 1,410 km~ and was 
connected to the Taiyuan-Dongshan and the southern portion of the Zhoushan 
unit. The drainage area also involved an underwater evaporation zone in 
basin areas, which were primarily formed by the supply of underground lime- 
water. After initial assessments of the area's annual natural supply of 
phreatic water over a period of many years, it was found that 1 year's 
supply of water could run as high as 621 million tons. Moreover, the 
Taiyuan area is still supplied by an annual water runoff of 175 million 
tons. By using the method of drilling holes and irrigating water back into 
the karst aquifer, 70 million tons per year could be provided for use. 

The Fenhe reservoir provides 125 million tons of water to Taiyuan city, 
which produces an annual 200 million tons of industrial and human waste water. 
This water must be treated and purified for general use. The Taiyuan area 
could now have more than | billion tons of water, supplying the 849 million 
tons of water needed by various sectors. 


Before this, the maximum amount of accessible underground water for the 
Taiyuan area was 365 million toms per year. There is still a surplus of 
256 million tons of water between the mean annual amount of supplimentary 
underground water and the extracted water. This surplus water and the 
amount of mean surface evaporation of local underground water are in 
agreement with each other. We should view this system as a “static water 
storage,” that is, the amount of water shculd not be altered, even though it 
remains a potential source of water. The present three problems of ground 
Sinking, decrease in spring water, and encroachment of alkaline areas are 
all related to the improper tapping of underground water. From now on, we 
can only control and reduce the amount of underground water extracted from 
the porous shallow part of the basin. Direct tapping of karst water in the 
vicinity of Puci Springs must be avoided. Instead, we should tap the karst 
water trapped in the porous foothill flood-buffer sedimentary layers. 

It is also possible to directly tap the underground karst water in the 
Dongshan area, while at the same time, phreatic water could be dredged, 
thereby protecting Puci Springs and benefiting the large salt areas. In 
overall consideration of the potential tapping of Taiyuan groundwater, 
where proper balance and rational tapping of water resources would be mair- 
tained, we feel that the best means for solving the water problem in 
mining areas is to tap underground karst water. 


Prospecting Methods in the Heidaigou Karst Area’ 


Jungar Coal Field is ome of the five major strip mines presently being 
developed. It has always been felt that the planned mining area, which lies 
entirely west of the Huang He, is a crevice area lacking in karst water. 

The amount of discharge of boreholes has generally been less than 0.201/s.a, 
which is far below the proposed 0.5L/s.m level for initial stage plans for 
overall mining areas and the required 1L/s.m level for final stage mining 
areas. Therefore, it is imperative that prospecting for water in the western 
Huanghe region be conducted. 


Based on the characteristics of the Hanwu and ordovician limestone layers 
along the banks of the Huang He and the large exposed areas to the east, as 
well as the various vertical seam and strike dissected aquifers and runoff 
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from multiple spring complexes, we decided that our work should be based 

om surveys and water prospecting methods, where boreholes are drilled in 

an ascending order of distance. This method allowed us to conduct distant 
ground control over large areas. From looking at the hydrogeological unit 
as a whole, we were able to determine a systematic means for finding water. 
For instance, as 2 portion of the area's structure is sloped, there are only 
a few medium-sized ordovician springs southwest of the unit. There is, 
however, a complete and very thick aquifer below the water table whose 
underground water is potentially exploitable. 


We used the “water storage structure” theory to analyze the triple aquifer 
complex along Yushu Wan; these aquifers have thicknesses of up to 500 meters 
below the water table. Of these aquifers, the middle ordovician serious 
aquifer has a thickness of 180 meters. There is also an impervious boundary. 
The northwest oriented Yushu Wan normal fault blocks the two sides of the 
limestone seam and its hydraulic connection. The northeast tip has an 
ordovician beam impervious fault and impervious flexure. There is a runoff 
area as well as a supply source. The supply conditions are better than the 
runoff conditions, which accounts for the formation of the Yushu Wan imper- 
vious water storage structure. ifter drilling as expected, all along Yushu 
Wan, there was a very powerful aquifer. and only the middle ordovician series 
aquifer drill holes had a discharge rate of 34.3L/s.m, which qualifies it 

as a primary source aquifer. The results of our preliminary steps in this 
area have advanced efforts in establishing a basis for prospecting for water 
sources. 


Use of Simple Hydrogeologic Observation to Study Karst Regularities® 


The Geding exploration area is located along the northern rim of Quren coal 
field, Guangdong. Its coal seam is the Longtan coal seam system. The 
eastern portion is covered by a cretaceous system of calcirudyte with karst 
development in the conglomerate rock and is classed as a blanket-type 

karst area. During our final detailed survey, we stepped up our basic 
hydrological and geological observation operations, in order to study the 
regularities of local karst growth and to obtain better results. The 

method we used was: (1) Systematic Logging of drilling and various karst 
phenomena in the rock core and logging interpretations. Statistics of the 
levels of the karst rate for each hole was taken and based on these statis- 
tics, an isolinear map of karst rate and a chart showing the curve of change 
of vertical karst rate was compiled. These were used to study the regularity 
of karst space distribution. (2) Basic hydrology, rock core records and 
well logging curves of various boreholes were comprehensively studied, and 
the strength of the karst belt and other aquifers and impervious layers 

of single holes were separated. After comparisons were made, a karst ratio 
chart was compiled, dividing the areas of strong and weak karst belts. (3) 
A chart showing the thicknesses of weak karst belts was complied to study its 
relative water blocking functions and a chart showing the altitudes of the 
conglomerate base was also compiled. 


Moreover, various information on the existence of coal seams were compiled 
to serve as a basis for the planning department to determine water damage 
prevention and water inundation and retention damage prevention of coal 
columns. 





Having performed these operations, not only did we learn about the hydro- 
geological conditions for the prospecting area, but also discovered a key 
means for studying karst distri5ution regularity. 


Samplings From Quaternary utrata? 


The Yuanbaoshan strip mine area is a quaternary system composed primarily 
of loosely packed smooth gravel interspersed with sand and pebbles of 
different sizes. The rock core is very difficult to extract and the rate 
of extraction is roughly 30 percent. As the quaternary structure greatly 
affects the calculation of the amount of water in strip mining as well as 
the stability of mine walls, our exploration required that the entire core 
of the quaternary stratum be removed. We used the two methods, namely 
slash weight extraction and shaft impacting. The mean rate of extraction of 
quaternary stratum for 75 boreholes was 8 percent. The rate for class A 
and B hoies was 98 percent which conformed to quality standards. The methods 
used are described below. 


The slash weight extraction method utilizes a drilling rig to raise and drop 
a slash weight onto a hoop placed over the lower end of the rock core, 
digging deeper while the rock core is extracted. This method is suitable 
for boreholes with depths of less than 20 meters. The shaft impacting method 
uses the drill’s own weight for drilling. The pipe for removing the core, 
located in the impacting borehole, advances downward and removes the rock 
core. If raising the drill should meet with resistance, the drill tool can 
be hooked up to the vertical shaft and then rotated, or it can pound in a 
upwards motion. Both of these methods must make best use of impacting time. 
Hard drilling should be avoided in order to prevent accidents in the bore- 
hole. Each time after removing rock core, the sand and powder would te 
removed and borehole walls should be checked for needed repairs. In order 
to maintain the drill tool’s vertical movement and to maximize its pounding 
power, the borehole gust have a¢6Sam drill stem rumning the entire length of 
the drill tool. The lower end of the short pipe, used to extract the rock 
core, should be properly annealed in order to prevent cleavage during 


pounding. 


Explanation and Application of Well Logging in Quaternary Structures !° 
Quaternary strata is a loose structure with a high degree of porosity. Its 
aqueous capacity is good, the amount of radioactive elements is low and 

there is marked physical difference between quaternary structures and bedrock. 
Therefore, the curves of various well logging parameters, likewise, have 
distinct characteristics. For example, apparent resistivity is markedly 

low and natural gamma amplitude is lowered by a whole order of magnitude. 
These parameters may be used to serve as a basis for accurately deciding 

the contact face between the quaternary strata and bed rock. The various 
strata can be interpreted by means of comprehensive analysis of the charac- 
teristics of various curves associated with well logging. Generally speak- 
ing, the existence of a sand layer is determined when there exists a large 
anamoly between the rate of apparent resistivity and natural potential, or 
when the gamma curve and density values are low. The granularity of the 

sand layer can be determined based on the relative values of the anamolies. 
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The existence of a clay layer is determined when the difference between 
the anmamoly of the satural gamma curve and density curve is great, or when 
the apparent resistivity and natural potential are low. Sand content can 
be determined based om the relative values of the various anmamolies. Based 
on the data derived from in-depth research on the area, a composite and 
standard colummar section chart for test wells in the chart for test wells 
in the quaternary system could be made. Comparisons with neighboring bore- 
holes is yet amother possibility so that the regularities of chauge of each 
Strata in the exploration area might be better understood. Sy using the basic 
data provided, further steps might also be taken for compiling quaternary 
Strata isopoch maps, petrographic transformation maps, and statigraphic 
correlation maps. 


The Use of Interrelated Analysis in Int2rpreting Well Logging Data of Porous 
Rock Strata! 


Dongrong coal field is a rigid fissure deposit covered by an immensely thick 
layer of porous rock. The investigation into the range of distribution and 
regularities of change ir the strata boundaries, lithological characteristics, 
depth, thickness, aquifer and impervious layers were all very important 

tasks in our hydrogeological work. 


Based on the older method of interpreting interrelated weli logging curves, 
we summarized all the unique physical characteristics of local quaternary 
Strata and based on the large amount of geological data from boreholes and 
the relationships among the potential curves and ratios, we studied the 
relationship between apparent resistivity and depth. We then arrived at 
regression equations for the variables, and used the curves provided by the 
equations to arrive at a new method for interpreting well logging curves-- 
the ratio plotting method. 


We used this method in over 100 borehole experiments in the Dongrong region 
for interpreting well logging data. After comparing ten boreholes, ve 
discovered that the error of well logging data for both cored and uncored 
boreholes declined as the rate of drilled rock core extraction increased, 
showing how the ratio plotting method was actually quite successful. 


The ratio plotting method is easy to use, and interpretation of curves is 
standard. This method can be easily mastered and sot only is the accuracy 
of interpretation increased from four to five times, but human error in 
interpretation is also reduced. Therefore, overall accuracy of inter- 
pretation is increased. 


Discussion on Flushing Fluids and Flushing Methods!“ 


The percolation coefficient of aquifers is normally obtained by using data 
from water pumping experiments. In dealing with unique situations where 
clear water was difficult for our umit to obtain during drilling operations 
in the Ronghua mine pumping experiment, our team established a group of pump 
test holes in an evenly developed, uniformly thick and geologically similar 
quaternary pressure bearing aquifer. The group of boreholes were comprised 








of four main pumping holes and 13 observation holes. Three types of flushing 
fluids were used to wash the finished wells, namely: clear water, ordinary 
think slurry, and calcified slurry. Three types of flushing methods were 
used: the air compressor method, combination air compressor-piston action, 
and the combination chemical reagent-air compressor methods. Our comparison 
of findings from the experiments showed that when the same flushing method 
was used, the stability of clacified slurry was good. It proved to be stable 
and had a strong resistance to erosion. Water loss was minimal and rapid 
formation of strong and resilient smooth false walls was possible, reducing 
the amount of horizontal penetration of flushing fluids into rock crevices. 
The chemical method was easy to use in treating the well; the amount of water 
discharge for this well was the closest to sormal and the calculated percola- 
tion coefficient and laboratory results were also in close agreement. Use 
ef chemical reagents to clean wells was fast and even. The original struc- 
ture of the aquifer was not damaged by fracturing. The best results were 
obtained when using chemical reagents in combination with air compressors 

to clean the well. Sesults were also good when our team used the above 
mentioned method in deep water pumping experiments. 


Classification of Karst Water Exploration in Shandong Coal “tines? 


With many years of practical experience in coal field exploration, we began 
our analysis and study of the hydrogeclogical conditions of coal mines by 
concentrating on the necessities of coal mine construction and production, 
paying particular attention to the amount of water discharge in mines, and 
whether or sot this discharged water could be eliminated by drving. 


The maic aquifers in the Shandong coal field are carboniferious and ordovician 
system limestone aquifers. The many thin Limestone strata in the carbonifer- 
ous system are closely related to the coal seam; this is a key point in 
Shandong hydrological exploration cperations. 


Studies based on a large amount of research data have shown that the amount 
of water dischrage in Shandong mines is largely dependent on the abundance 

of water in the direct charging karst aquifer. (These aquifers may be divided 
into three types: “aquifers whose discharge is due to a broken cap.” This 
type of aquifer is positioned above the coal seam and discharge moves down- 
ward as the cap is jolted during maining operations. The second is the “expos- 
ed underground aquifer.” [It borders on, or is located in, the vicinity of 
the coal seam. Charging occurs during gining operations. The third type 

of aquifer is the “bottom pervious aquifer” which is located below the coal 
seam. Discharge occurs when galleries bottom owt.) The question of whether 
mine water can be eliminated by drying is determined sot only by the exist- 
ence and capacity of the water source, but also by the degree in which the 
supply channel is obstructed or unobstructed. 


We established a standard of measurement. based on the discharge levels, for 
“directly charged karst aquifers.” Units were classed as having “substantial 
or “less than substantial” sources of water. In our exploration of under- 
ground karst water in Shandong coal mines, we established four categories 
and eight sub-categories for the various amounts of source water. This 
method of classification is systematic, specific and simple for use. A 
scientific gseans is sow available for use in exploring Shandong coal field 
karst aquifers. 


" 








4 
Further Work in Coal Mine Hydrogeology Work Must Be Implemented~ 


Yunzhuang mine in central Jiangxi is located om a small and independent 
hydrogeological unit outside the gajor coal field belts. Yunzhuang gine 

is an experimental coal mine which extends below the Changxing karst water 
Structure. Exploration of this mine was announced in 1965. Mining cperaticus 
began in 1950, and in 10 years, explorations, capital construction, drainage 
tests and trial production were conducted. Yunzhang gine has also experi- 
enced many types of hydrogeological phenomena, such as the complete disappear- 
ance of karst water, sudden inundations, surface seepage and collapse. As 
hydrogeological work has never ceased, volumes of complete hydrogeological 
records exist for this area. After certifying and testing hydrogeological 
conditions of mine shaft operations five times, a2 model of the mining area 
was initially bw’ -t so that hydrological forecasts could be made. It 

was later rea) ized that hydrogeclogical mining operations would aot be 
completed se easily. This was particularly true with the highly complex 
hydrogeological conditions of the mine shafts. The only correct thing to 

do was to have the capital construction department continue its hydrogeologi- 
cal operations during its construction operations. The capital construction 
department would have to ensure smooth construction and safe working <ondi- 
tions while at the same time update and supply new findings in geological 
reports all the while continuing its hydseiogical forecasts. Even after the 
mine goes into full production, production departments should continue to 
conduct their work, based on the hydrogeological findings as provided by 

the capital construction department. Uncil so longer needed, fydrological 
forecasts should take into account the results of actual data obtained 
during each phase and at each level; findings should be constantly updated. 
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INDUSTRY 


CONSTRUCTION MACHINERY INDUSTRY STRIVES FOR LYPROVEMEN 


Tianjin GONGCHENG JIXIE [CONSTRUCTION MACHINERY AND EQUIPMENT] in Chinese No l, 
84 pp 2-5 


[Article by Yang Hongqi [2799 4767 2475]: "On the Current Task of the Con- 
struction liachinery Industry" ] 


[Texc] Like other trades, the construction machinery industry is making great 
strides in upgrading its production technique and enterprise management levels 
in che process of achieving modernization. With further development of the 
national economy, its status and role have become increasingly prominent and 
important. As the new situation has imposed new demands on the construction 
machinery industry, it has presented more arduous tasks. 


I. Improving Product Quality Has Always Been the Central Task of All Enter- 
prises 


Since the importance of upgrading product quality has long been known to 
everybody, it behooves us to study the problem of how to unceasingly improve 
the product quality of the construction machinery industry in terms of higher 
standards. 


First, we urgently need to orient our thinking and understanding toward up- 
grading product quality. With a considerable upturn in the national economy 

in sight and since the construction machinery industry is facing the prospect 
of demand exceeding supply in terms of product variety and product quantity, 
many enterprises have accepted orders for 1955 and even through 1986. In these 
circumstances, every enterprise should try hard to improve product quality and 
give the matter top priority without ever thinking of treating it Lirhtly at 
any time. In the face of increasingly dev2loping production at this juncture, 
some euterprises are displaying signs of arrogance and even slackness refardine 
upprading product quality. This is extremely wrong and also very dangerous. 
There is no way out for production units least caring about giving precedence 
to product quality inmprovenent. In this context, we should have sufficient 
understandiny in our tuinking. 


Second, we wust earnestly carry out quality control at all levels. At present, 
very large ounbers of enterprises simply stop at th? propazgation stage regard- 
in, the work of implementing overall quality control, without, however, showinc 
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any serious intent to do so in actual practice. ‘Wve feel that the actual 
actions caken by a unit, not just verbally, offers che best criterion for 
deterzining its sood or bad way of implementing overall cuality control. In 
industrially ceveloped countries which have summed up their production exper- 
iences Over a very long perioc, overall quality control hes become a kind of 
couparative science and an effective means to control quality developed in 
gradual stages from the 1960's, rotably through quality inspection and 
Statistical quality control stages. While this method is primarily designed 
to single out defective products, it is ineffective ia stoppin;, the production 
of defective items. Ic is thus inadequate for achieving zreater results ir 
quality control. It is, therefore, necessary to develop overall quality con- 
trol in a down-to-earth manner as quickly as possible. In carrying out this 
coatrol, enterprises must first set up an integrated system of quality control. 
This involves many links, such as market investigation, product designine and 
trial manufacturing, conducting, tests and research, designing and manufactur- 
in; industrial equipment, rational use of production equipment, purchase of 
parts and accessories, supply of raw and semi-finished materials, drafting 
plans, organizing production, inspecting parts, accessories and main engines, 
sellin, products and services, etc. Enterprises should take the initiative 

of understanding the problems faced by consumers using the products and their 
views on how to improve them. They should reflect these thinps to the manu- 
facturers in a timely way so improvement can be speedily made and the products 
upgraded. By seriously carrying out overall quality control, it will be pos- 
sible to ensure a steady upgradine of product quality. 


Third, regularly conduct on-the-spot tests of similar catefories of products 
wade by different enterprises, comparing them at fixed intervals. Since 1982 
we have undertaken similar tests on bulldozers, derrick cars, transport 
twachines, rock extractors, etc. Experience proves that this way of doing 
things is more effective than rotational inspections conducted by the enter- 
prises. By discovering problems during tests in a timely way and organizing 
discussions awonz workers and technicians who have participated in the tests, 
it is possible to find out the causes of problems that have cropped up, thus 
facilitating prompt imrpovements and achieving on-the-spot observation of 
results. With conclusions quickly reached on a host of problems, they can be 
referred back to factory production supervisors. In this way, a small number 
of problems which befog researchers can be promptly conveyed to plants and re- 
search units for speedy tests and study, thereby making it possible to speed up 
the solution of problems. In doin;, so, it is also possible to promote the 
exchange of experiences so that siron: points can be used to make up for short- 
comings. fYurther efforts should be made hereafter to publicize this method 
until each category of products is tested gradually and compared with other 
catez:ories on the spot at regular intervals. The kev to doing this lies in 
working ovt beforehand practical and workable test standards that contribute 
to upgrading product quality. As to products from different categories, dif- 
ferent criteria for on-the-spot tests anc comparisons should be set. In the 
case of products of tiie same category, the same criteria should be raised 
after each successive test and comparison. 


Tourth, give full play to the testing ground for construction machinery. Corm- 
prehensive and rigid tests applied to testing grounds should hereafter te 
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Gradually used to replace tie industrial tests undertaken by the enterprises 
themselves on new products. Since at present, testing grouncs for construc- 
tion wachinery have not been fully established, conditions are rather poor. 
Tuey must be set up as quickly as possible. 


Fifth, listen to consumers’ views in a timely way. Enterprises should arrange 
periodic visits to consumers to understand problems that exist in their 
products. Even if problers do not exist, they should solicit views on further 
improvement. For this reason, enterprises should set up files about their 
products for leading and technical personnel to go over occasionally until 
they have a realistic grasp of che situation. 


There are many thin,s that should be done centering on the problem of upgrading 
product quality. The above-mentioned points are merely part of the work that 
calls for extrewely urgent attention. 


II. Unswervingly Take the Road of Specialized Production 


Specialized production is an advanced form of social production. As far as 
the machinery induscry is concerned, its prominent features involve division 
of work amon;, production enterprises according to economic and rational prin- 
ciples and on the basis of identical categories of products, technology and 
work connected with technological rear services. Since the enterprises have 
common interests between them, they form an organic union, with a number of 
eaterprises handling different lines of products jointly forming a supply 
relationship that meets consumers’ needs. Without any doubt, this is the 
direction for developing the machinery industry. Construction machinery 
which is used extensively caters to large numbers of consumers. 


As machinery products comprise considerable varieties and impose relatively 
high demands on the three nodernizations, they are most suitable for organizing 
specialized production because of their assured batch process capacity. 


In order to organize specialized production well, determined efforts must be 
made to overcome the force of habits of small producers. In discussing the 
problem of organizing specialized production of construction machinery, many 
enterprises are found to be inadequate in their understanding, such as always 
trying to play safe by adopting a wait-and-see attitude and consequently 
failin; to see the long-term economic benefits of specialized production. 


In the final analysis, this kind of tiinking is caused by the force of habits 
of small producers. lost of our enterprises are set up as multipurpose plants. 
As such, they tend to disregard the question of coordination if they themselves 
can manage to produce factory items. This is one of the important reasons why 
their batch process output is small, costs high and quality poor, thus ser- 
iously affecting the trades’ techi.,.logical advances. Specialized production is 
of vital importance to up,rading product quality and lowering costs, aside 

from relatively easily expandin; batch process production as well as facilitat- 
ing, production control. In recent years, quite a few construction rachinery 
enterprises have started producticu along specialized lines, having thus 
achieved very conspicuous economic results. This is of course a very 
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complicated process, involving not only technological problems but also relat- 
ing to enterprise manacement and the tight structuring of enterprises. Cetting 
off the ground is difficult. lowever, as lon as the direction is richt, 

means should be sought to overcome whatever difficulties. ‘Je must have lon-- 
ran.e interests in mind and get started from realities. 


In organizin;, specialized production amon, construction machinery trades. we 
should begin planning and organizins on a national scale, sivins precedence 

to organizin;, specialized production of key parts and accessories that are cor- 
monly used, produce a larger amount and involve cifficult technoloxies. Under 
the unified planning of trades, relevant construction machinery systems in the 
provinces and municipalities siiould give full play to their alvantages in 

their own areas. Ic line with the principle of facinz the whole country. they 
should also organize production in a planned and systematic way, without losing 
Sight of division of work. If they only have their own areas and own depart- 
ments in mind, duplication of investment will inevitably occur. As a result, 
this will bring about unwanted contradictions between one area and another. 
Looking at the whole situacion, this is very uneconomical. 


In undertakiny, specialized production of construction machinery trades, we 
should divide the operation into two stages. The first stage was beeun several 
years ago. According to requirements throughout the country, over a dozen 
specialized plants have been organized to manufacture such key spare parts as 
motive power accelerators for construction machinery, conveyer bridges, rotary 
bearings, belt assemblies, fellies, forks for fork lift trucks, bi-metal axle 
sleeves, floating seals, powder metallic products, erc. Some of these units 
have already brought in or are bringing in from abroad advanced technolocies. 
Despite some technological and production difficulties which exist at pres- 
ent, they are just troubles in th2 course of advance and can be rradually 
overcome. The specialized production that we organized at a previous stage 

is now demonstrating powerful viability. For example, the Xuzhou rotary 
bearings factory was originally a small bearings plant which suffered losses 
year after year. Since it was converted into a specialized plant making spare 
parts for construction machinery and after importing from West Cermany advanced 
technologies for manufacturing four sroups of products involving over 100 
specifications, factory production has expanded day after day. As its current 
output is not enough to meet demand, its economic condition has improved con- 
siderably, becoming a bright pearl in Xuzhou municipality's machinery industry. 
Because that plant's product quality is better and in view of its inventory of 
products of greater varieties and specifications, the Xuzhou plant has corres- 
pondingly upgraded the product quality of relevant factories making main en- 
gines. As many of these factories have economized on the production of rotary 
bearings they have correspondinszly expanded the batch process production of 
main engines, thereby increasing econonic returns. This is mainly so with 
other specialized plants. 


In tne second stage, plants that have been geared for specialized processes 
will produce such spare parts as driver's compartment, driver's seat, instru- 
ment panel for construction machinery, brakes, steering wheels, clutches and 
so forth. At present, plans are being made with vigor and preparations are 
under way. With the development of various types of specialized plants seared 
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tor the construction wachinery industry, it is beyond doubt that the entire 
industry's production and technological levels will certainly be gradually 
raised. 


Ou tne basis of forming various types of specialized plants, the major tasks 
of factories that make main enj;ines hereafter involve the assembling and test- 
ing of these machines according to their high quality and high performance 

as a resulc of division of work in designing so as to provide consumers with 
fine services. In this way, it will be comparatively easy to achieve the 
object of producing greater varieties and enlarging batch process output, 
apart from greatly snortening che cycling time of new products. This will 
also profoundly affect the increased economic returns of factories makinz main 
eazines. 


Siace specialized production for the construction machinery industry has just 
Started, sufficient experience has not been gained. Tlioreover, there are a 
number of problems in planning and in organization that have to be solved. 

As long as we unify our understanding and keep in step, we can certainly do 
this work well. 


III. Seriously Implement International Standards 


A prerequisice to organizing specialized production is to do a good job of the 
industry's three modernizations work. This mainly involves implementation of 
international standards. Adopting and adhering to international standards 

is requirecd of the construction machinery industry if it seeks technological 
advances. Ic is a shortcut for learning from the advanced technologies of 
foreign countries, likewise an important link facilitatisee the entry of con- 
struction machinery products into the world market. 


At present, industrially developed countries in the world are attaching great 
importance to the developmenr of construction machinery, achieving very rapid 
technoloxical advances, constantly increasing product varieties and specifi- 
cations, shortening the period for developing new products, keeping abreast 
with market competition and exert utcost efforts to lower costs. They pay 
serious attention to the adoption of international standards and do their ut- 
most to increase the competitiveness of their products. “any construction 
machinery corporations have developec company standards that are higher than 
internationally applicable technological standards. Adoptins such standards 
well deserves our attention. 


Everybody knows that adopting international stancards is a very meticulous 
and complicated work. It is far from easy. Adopting international standards 
establishes a new and higher yarascick for measuring the technological and 
guality levels of construction cachinery products. It requires production 
enterprises to set a new and higher level for scientific research, design, 
technology, test, inspection, equipment, spare parts and accessories, raw 

and semi-finished materials as well as production plans and production organ- 
ization, etc. After taese tasks have been done well, it is certain that the 
technological performance and quality level of the products will be upgraded 
by a big nmar,ia. 








Adoptin; internacional stancarcs should inevitably be combined with che renewal 
amd replacement oi constructioa machinery products. To conform to the require 
wats of international standards, the structure aac performance of the products 
cuat are bein, manufactured should uacergo a series of improvement and upcrad- 
ins. If these arduous tasks are left undone, there is no way to adopt inter- 
aational standards. 


Adopting international stancards requires us to conduct extensive tests and 

do 2 large amount of verification work. This involves gradually perfectiaz 

tue Cesting concitions anc examininzg processes for scientific research units 
and production enterprises. This is the basic condition for adoptins inter- 
nationai standarcs. 


Agopting international standards provides technical transformation with new 
content and higher demands. According to the requirements of international 
Stancards. carrying out technical transformation of scientific research units 
anc production emterprises is an important weans of raising the industry's 
technological levels. 


what has been outlined above shows that the work of adopting international 
Standares is quite formidable. This requires us to do a good job of form- 
latin;, planaing and carrying out division of work aimed at adopting and in- 
plementiag international standards. It also requires us to mobilize the 
forces o. ali lines of trade, iacludine scientific research units, institu- 
tions oi hisher learning and production enterprises, so as to combine efforts 
co co the work well. At present, quite a few products have made improvenent 
accorains cto interuationally applicable teciunolo,ical standards. fine results 
acuieved in tuis re,arc have been very favorably received by consumers. Al- 
though ouly some enterprises have begun in this direction, this tresh start 
Signals a 500 bepianing. 


Speaxiny, from all lines of trade, adopting of international standards within 
Cie wext 2 co 3 years should tirst be carried out in the eight sroups of nain 
en ine products cow,rising bulldozers, hauling machines, excavation machines, 
forx liits, derrick cars, derrick cranes, rock crushers anc rock crushing 
vehicles as well as six categories of spare parts for specialized trades such 
as rotary bearings, motive power gearbox, conveyor bridges, fellies and belt 
assemblies. The same should also be seriously done to other products and 
special spare parts as lone as conditions exist. Lefore 19°, all lines of 
trade should achieve the joal of organizing production not below international 


standarcs. 


IV. Vizjeorously Launch Academic Activities and Expedite the Cultivation of 
Talented People 


As the coustruction machinery industry has already set up comprehensive re- 
search institutes, specialized research centers anc testing grounds, relevant 
insticutions of higher learnin, and key enterprises have correspondingly 
established research units. Althouzh conditions for conducting scientific 
research are poor at present, a series of hichly valuable research results 
have been achieved after the related work has been launched in varving derrees. 





These results are beins sradually applied to the production of construction 
machinery. This is a very encouraging development. 


The problems chat we face at present are that individual units have not tried 
to keep in touch with each ocher while some research topics are rather repeti- 
tive. Consequently, the results achieved are often slow to fet around. If 
academic activicies are launched regularly and continuously, these problems can 
be appropriately resolvec. 


The construction machinery industry has now set up five academic sroups (liquid 
pressure tecnnolozy seminar, testing technology seminar, extraction machinery 
Sétiinar, earth-moviag and transporting machinery seminar anc construction 
cranes seminar). These are formed by experienced teachers and construction 
technoloyy personnel from institutions of hicher learnin:, researc: units, 
production enterprises and departments staffed by end users. These are doers 
who get things done in the forefront of scientific research, teaching and 
production. These seminars engage in academic exchanges as well as draw up 

the regulations and schedules of these academic bodies. This will go a lone 
way toward propelling the technological advances of the entire industry. 
Through academic activities of different forms and exchanges and the propa- 
gation of advanced experiences, an initial effort is made to promote communica- 
tion between the various units as to how things are going in their own units, 
thus making ic possible to raise theoretical levels. [Uxperience proves that 
this is a good way to break che technological blockade, speec up the propa- 
gation oi scientific research results, avert repetitive labor and work to- 
gether to raise technological and theoretical levels. We must persist in doinz 
so, in addition to broadening the scope as requested by construction and 
technical personnel. As to other specialized fields of studies om such thinzs 
as fork lift trucks and rock-extraction machinery, similar types of academic 
bodies snoulc also be set up when conditions permit. Lelevant adninistrative 
departments should make the best use of the situation by providing guidance 

and giving vigorous support so that such acaderic exchange activities can be 
promoted anc developed. 


Launching academic activities is a good way to train qualified personnel. As 
the construction machinery industry now employs nearly J,O00CC construction and 
technical personnel, tiis backbone force is a very precious asset to the in- 
dustry in undertaking technolosical work. Orsanizing these comrades vell and 
civing full play to their respective qualifications is not scivinre lip service 
to but truly providing the necessary facilities and creating conditions for 
their work. 


At present, there is a very acute contradiction in che construction machinery 
industry involving a shortage of scientific and technical personnel. In pro- 
duction enterprises in particular, the heavy pressure of this shortage has 
widely prevailed. To eliminate this pressure, key enterprises anc research 
centers should conduct technical training classes and run university-level 
institutes of technology while the industry should also conduct more short- 

term training classes on different specialized subiects, in addition to in- 
creasing student enrollment in the specialized subject of construction machinery 
among relevant institutions of hisher learning. At the same time, veteran con- 
struction and technical personnel should be organized in a planned way to 











Study modern technolozsy by helping then make up the specialized courses they 
have missed, so as to solve the problem of acins intellectually. Special ei- 
forts suould be uade to encourage amc promote self-study by t.2 construction 
anc cechnical persoanel themselves. Those who have comprehended new theories 
amd acquired new slilis through seli-stucy, who have written soa academic 
Cueses OF heave created inventions snoulc be civen inceatives and cormended. 
Tais factor should be given full consiceration in deteruining position citles. 
Moreover, the weighted coefficienc of tuis factor shoulc Le raised. If the 
results taney have achicved are somewhat of a low lewel, they should be boldly 
accepted as lom, as Chey are a little better than existinc ones. 


There is no necc to Cry te attain the industry's highest lev2l or close to 
mations] and international stancards. Wile ettaining the hkishest level is of 
course much tO be desirec, we should bear in wind that the thing we should do 
act all cites is use every possible mcams to encourace construction and techni- 
cal personnel to study ctueir chosen lines. Apart from coinz a sood job of 
taeir assi.aec tasks anc respective occupations, comstruction anc technical 
personn=l should study hard to acquire aocern techmolojsy. Ther? are real dif- 
ficulties in this respect but we should noc just sit back and wait uatil all 
the difficulties impeding our study efforts are cleared by others. As the 
famous tnylish writer Dickens once said: Strong will can conquer any summit 
in tae worle. As far as comstruction anc technical personnel are concerned, 
this well-hmown seying is likewise full of truth. What one has achieved in 
work and stucy is always directly proportional to one’s stronz determination 
anc hard wore. ivery effort made will be rewarded by something achieved. At 
Cne same time, we siuould seriously stucy ‘iarxis= and ‘ao Zecong Thought, never 
forgetting, about transforuing our world outlook, vizsilantly cuarding against 
the ¢rosion of bourgeous ideas, eliminating spiritual pollution and doing 
everything with the interests of the state in minc. Only by so doing can ve 
truly achieve sometiing and live up cto the party Central Committee's expecta- 
tions. 


There are many quite arduous tasks confronting the construction machinery in- 
dustry, with a good aumber of problems such as management systeus and the 
establishmeat of a teclinolozical development center as the base for scientific 
researcna, etc. These tasks are to be carried out to completion one by one 
while problems are cto Le soived ome at a time. After we have worked aard for 
over 2. years, the construction machinery industry has a good foundation. As 
long as we are unites and work viforously hereafter, we will certainly achieve 
mew results and open up mew trortiers, caking it possible for the construction 
wachinery industry to play a ,reater role ia the iour modcernizations. 


l2otl 
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INDUSTRY 


MANAGEMENT OF ENTERPRISE TECHNICAL TRANSFORMATION REVIEWED 


Taiyuan JISHU JINCJI YU GUANLI YANJIU [RESEARCH ON THE ECONOMICS AND 
MANAGEMENT OF TECHNOLOGY] in Chinese No 4, 31 Dec 83 pp 40-42 


[Article by Wang Zhongchen [3769 0112 5256]: “Issues Concerning the 
Management of the Technical Transformation of Enterprises” | 


[Text] Improving the function and quality of products and reducing the 
consumption of energy and raw materials is the focus of the technical 
transformation of existing enterprises. Formulating plans and establishing 
priorities to transform enterprises group by group and in different stages 

is a strategic measure for relying on advanced S&T to realize the magnificent 
goal of revitalizing China's economy. All industrial departments and enter- 
prises are getting organized to carry owt this measure in accordance with 
unified plans. The practices and experiences of many enterprises prove that 
if we want to create the best results in technical transformation, which 
would be minimum investment, the shortest construction time, the fastest 
results and maximum profit, we must conscientiously do a good job in the 
management of technical transformation. This is extremely important, because 
if we fail to do so, we might get half the result with twice the effort due 
to mismanagement in the process of technical transformation. 


Even if we imported or adopted advanced technical equipment, we still might 
waste our money and goods and not be able to attain what we had expected. 
In this irticle, I would like to discuss some views on the management of 
technical transformation of enterprises. 


I. Since Technical Transformation of Enterprises Involves a Wide Range of 
Subjects, It Is Necessary To Adopt System Management and Comprehensive 
Management 


As far as an individual technical transformation project is concerned, the 
working procedure (vertical) generally includes the following stages and 
steps: preliminary preparation, design, construction and manufacturing» 
installation and debugging, trial production and examination and acceptance. 
In the preliminary preparation stage, we should carry out the procedure of 
application and approval and locate the financial resources. We should go 
through all these steps before we start the designing of products, production 








techniques and transformation projects. Im the concrete implementation 

stage, we should organize the purchase or manufacturing of technical 
equipment, instruments and meters and various other tools, conduct the 
necessary intermediate tests, retool workshops, install and debug equipment. 

In the last stage, we should carry out trial production, examination and 
acceptance procedures before we officially begin production. If the 

technical transformation project involves technology transfer, we often 

should organize foreign inspection tours, practical training, technological 
consultation and business talks and handle imports of technical equipment. 

The management (horizontal) of a transformation project closely concerns the 
management of nearly all special departments of enterprises. It covers the 
work to organize the designing of products, production techniques and 
retooling programs and the manufacturing and installation of equipment and 
technical devices, which involve complex managemert of technology. It also 
covers quality control, the management of equipment, instruments and meters, 
the supply and management of capital comstruction and labor management 

(which often involves the restructuring of labor organizations and the 
coordinating and training of technical forces). All these links are closely 
interconnected. If we fail to do a good job in a certain link or make 
mistakes in certain work, we will be umable to carry owt the transformation 
project smoothly. We might even utilize the comcept of system engineering 

in managing the technical transformation of enterprises. We should use the 
scientific principle of system engineering to carry out the vertical system 
management (of the entire working procedure) and strengthen the horizontal 
comprehensive management (of all special departments). In other words, on 

the one hand we should hammer out comprehensive progress plans based on the 
working procedure and effectively control and manage the operation with every 
Stage and step closely linked; on the other hand, we should proceed from the 
situation as a whole, coordinate all management work for technical transformation 
in a timely manner and a careful manner, establish links to all fields, closely 
combine and coordinate work in all related departments to prevent delays caused 
by a lack of coordination and disputes over trifling issues. For this, we 
have to set up a command and management system with a plant manager or chief 
engineer as its head for every technical transformation project. We should 
2’so establish proper corresponding management organs and enact a strict 
responsibility system in accordance with the principle of uniting responsibility, 
authority and benefits. 


II. We Should Adopt a “Matrix” System To Establish a Technical Transformation 
Management System 


Most enterprise management organs are now based on a “functional system” 
characterized by numerous isolated offices. Such a system makes it difficult 

to coordinate horizontal links; therefore, it is unsuitable for technical 
transformation characterized by many horizontal links. Practices and experiences 
of many enterprises prove that adopting a “matrix” system is more rational 

and effective. A matrix system is a relatively independent horizontal command 
and working system established by an enterprise without changing its original 








production and technical command system and the structure and work division 

ef its functional offices in order to exercise comcentrated and unified 

command and management of a particular technical transformation project. 

For example, the state-run Seijing Wired Commmications Plant adopted this 
system in 1982 to manage agp engine room transformation project, which included 
the import of a large computer testing technique. This plant set up a leading 
group for the project and assigned a person in charge of the general operation. 
It divided up the project into several subsidiary projects and assigned different 
tasks to different offices according to their vocational functions, such as 
production planning office, computer product designing institute, technology 
institute, quality control office, instrument and meter department, capital 
construction department and finance and accounting department. The plant 

then set up specialized corresponding work groups in these offices and at 

the same time designated persons (specialists) in charge of subsidiary projects. 
These specialized work groups were still under the supervision and management 
of their original offices. They were subjected to the vertical chain of command 
formed by deputy plant managers, chief engineers, office directors and section 
chiefs. At the same time, in technical transformation work they were subjected 
to the umified horizontal command of the person in charge and the leading group 
for the parent project. This plant also adopted this management system for 
other technical transformation projects, including a project to readjust and 
transform its production line of automatic telelpome switchboards and projects 
to fulfill temporary research and production assignments. As illustrated above, 
a “matrix” system is an organic combination of two systems: ome is a vertical 
command system originally established to manage production and technology; 

the other is a horizontal command system temporarily established to fulfill 
certain special tasks. 


The major advantage in adopting the “matrix” management system is that we can 
establish a horizontal link between different functional offices designated 

to fulfill technical transformation tasks, break the barriers between then, 
better coordinate their relations, prevent dislocation in work and etfectively 
carry out system management and comprehensive management, thereby substantially 
increasing work efficiency. Under this management system, persons in charge of 
parent projects, persons in charge of subsidiary projects and members of 
leading groups and specialized work groups can be readjusted according to the 
content and task of specific projects. Specialized work groups under functional 
offices are assigned tasks only in certain stages of parent projects. Some 
are responsible for only part of certain tasks. Therefore, these work groups 
can carry out other work while engaging in technical transformation projects. 
This explains why a “matrix” management system is maneuverable and favorable 
for transferring and using manpower in a more rational manner. 


IIt. Im Order To Guarantee rhe Progress and Quality of Technical Transformation 
Projects and Fulfill Projected Technical and Economic Indices, We Must Enact 


a Strict Responsibility System 


First of all, we should designate persons in charge of parent projects, persons 
in charge of general technical affairs, persons (specialists) in charge of 





subsidiary projects such as technology, engineering designing and construction, 
equipment and agaterial supply, imports and foreign relations, production cost 
and financial samagement, persons in charge of specialized work groups and 
members of the work groups. Second, we should clearly define the responsibility, 
tasks and authority for all personnel involved in accordance with the principle 
of uniting responsibility, authority and benefits, divide up the work precisely 
and establish an individual responsibility system. Third, we should set uw 
comprehensive plans for technical transformation projects, detailed plans for 
enacting various subsidiary projects and technical and economic indices and 
quality standards for all work. Fourth, we should establish project control 
meeting and technical coordination meeting work systems and conduct regular 
inspection of work to discover and solve problems in a timely manner. Under 
general circumstances, when carrying out Large or medium-sized technical 
transformation (or transfer) projects, principal responsible persons of 
enterprises such as plant directors (managers) or chief engineers should be 
designated as persons in charge of parent projects to exercise overall leader- 
ship and command; chief engineers or deputy chief engineers shoud be designated 
as persons in charge of technical affairs: and chief accountants or directors 

of financial and accounting departments should be designated as persons in 
charge of production costs and financia] affairs. At the same time, enterprises 
should designate chief designers, chief technicians, designers in charge, 
technicians in charge, inspectors in charge and accountants in charge, according 
to their expertise. Some should be designated as persons in charge of specialized 
work groups. They should be given due responsibility and authority so they all 
can fulfill their duties and live up to their responsibilities. 


IV. We Should Pay Attention to Several Crucial Links 


l. We should pay special attention to and conscientiously do a good job 

in the preliminary work. We should handle technical transformation projects 
(especially large and medium-sized projects) as we would construction projects. 
We must use the principle and method of value engineering to analyze the 
economic feasibility of technology and devise overall plans on the hasis of 
thorough investigation and study. We should strive to thoroughly discuss 
questions concerning the kind of advanced technology and equipment to be used 
in technical transformation projects, the amount of investment to be made, 

the sources of funds, the percentage of capital construction cost ‘n the 

total investment, the type of building structure, the technical level expected 
to be reached and the amount of profits expected to be created for enterprises. 
We should hammer out safe plans for all this work. Only then can we proceed 
to the specified met*»’ »f examination and approval and begin construction 

and installation. t mever start a project in haste. After a project 

is approved by hig. sels, we gust vigorously arrange for the necessary 
equipment and materiz s in accordance with the requirements of the designing 
SO as to prevent de! .vs caused by a shortage of materials. 


2. We should strengthen economic accounting, do a good job in managing and 
utilizing funds and ensure that limited funds are used where they are needed 














most to improve economic results. When carrying out a kinescope production 
line transformacion project, the Shanghai Light Bulb Plant organized persons 
in charge of production costs and finamce and accounting to estimate the 
expenditures and the economic results of the project while it was still ina 
stage for conducting economic feasibility analysis of technology. This 
plant exercised strict control over the expenditures and conducted financial 
supervision in the process of this project. In this way, the plant sot only 
did a good job in raising funds and guaranteeing necessary expenditures but 
also did its best to save money, avoid waste and fulfill the gocl of sinimum 
investment and maximum profits. 


3. We should do a conscientious job in making scientific and technological 
breakthroughs and technology imports. Since technical transformation needs 
a Large amount of domestic and foreign advanced technology and equipmenc, 
we should actively popularize the utilization of existing S4é! achievements 
and do a good job in the analysis, assimilation and transfer of imported 
technologies. 


Fourth, we should strengthen quality management throughout che whole process 
of technical transformation and make a success of quality control. In 
accordance with the technology quality standar’s, we should strictly 
scrutinize and examine ail technological 5gperg irawn up since the designing 
stage, all purchased equipment and materials <1d all domestically manufactured 
technical devices and capital construction projects. Some technical devices 
need internuediate testing, and they cannot be out into operation unless they 
are accepted and shown to be up to designed standards after trial production 
and examination. 


Fifth, we should strive to adopt scientific methods to improve sanagement 
of the production process and do a good job in training staff and workers. 
These tasks should be carried out simultaneously with technical transformation 
projects to ensure that technical transformation projects can quickly achieve 


high efficiency and good quality in production as soon as they are commissioned. 
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INDUS TRY 


DEVELOPMENT OF FODDER INDUSTRY OUTLINED 
Shenyang LIAONING RIBAO in Chinese 14 Jun 84 p 2 


[Interview: "Develop the Fodder Industry, Promote Animal Husbandry; the Head 
of the Leading Group of the Provincial Fodder Industry Zhang Ji [1728 3982] 
Answers Reporter's Questions"™] 


[Text] Question: At present, what is the situation of our province's fodder 
industry? 


Answer: Generally speaking, the development is fast, but compared to the needs 
of the development of the animal husbandry, the gap is great. The outstanding 
question at present is that the foundation is weak, the quantity is small and 
the quality is low, The weak foundation mainly means that in the link of fod- 
der processing, the equipment is incomplete, and the processing techniques are 
backward, Of the more than 100 state-run fodder plants throughout the pro- 
vince, only a dozen can produce composite fodder, The rest operate by manual 
mixing, volume mixing and mixing with large spades. Productive capability is 
low and quality is poor. Last year, the total amounts of the various kinds of 
fodder produced throughout the province constituted only about 7 percent of 
the needs of the animal husbandry industry. Also, the nutritional content of 
the fodder was incomplete, protein fodder was lacking and amino acids were not 
balanced. If this situation is not quickly changed, our province's fodder 
industry will have difficulty developing greatly. 


Question: What principles should be followed in developing our province's 
fodder industry? 


Answer: Our province's fodder resources are scattered. There are many varie- 
ties of raw materials, there are many processing links, animal-raising units 
are scattered throughout the towns and the countryside, the transportation 
volume is large and the areas to be supplied are broad, Based on these charac- 
teristics, the construction of our province's fodder industry must be centered 
around increasing the efficiency of fodder, implementing the principle of 
developing the large, the medium and the small while taking the development of 
the medium and the small as the key measure and following the road of jointly 
establishing fodder plants by the state, the collective and the individual. 

We should develop the raw material fodder industry as a priority and utilize 
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as much as possible all protein fodder resources, such as waste solids and 
liquids from light industrial foodstuffs, and blood, bones and flesh, indi- 
genous fish, cocoons and feathers. In large- and medium-sized cities, trans- 
portation is convenient, the technical force is strong and feeding and raising 
farms are relatively ccencentrated. We should build large- and medium-sized 
composite fodder plants, premixed additive fodder plants and concentrated fod- 
der plants in a key way. The county, village, family and individual should 
utilize locally the grains, raw materials of agricultural and sideline products 
and additive products supplied by the state to produce mixed composite fodder 
and to sell it locally. 


Question: What policies have been implemented in the province to benefit the 
fodder industry? 


Answer: Enterprises of the fodder industry are either tax exempt or pay low 
taxes. Fifty percent of the profits of state-run enterprises of the fodder 
industry are kept for their own system; the other 50 percent are submitted to 
the provincial treasury, and 30 percent of this portion are used as funds for 
developing the fodder industry. Concerned departments of the state should pro- 
vide favorable loans to enterprises of the fodder industry, including fodder- 
processing plants and shops operated by individuals to acquire needed funds and 
materials, and give them active support. The supply of feed grains needed by 
the fodder industry and feed grains supplied by the state or sold as awards 
should be maintained at the present level without change. The prices of fodder 
products should be negotiated according to quality, and the better the quality 
the better the price, and the poorer the quality the lower the price. 


Question: What requirements has the provincial government placed on related 
departments? 


Answer: The fodder industry is a new industry that includes many departments. 
It requires close cooperation among all departments and joint efforts. The 
planning department at each level must draw up overall plans, make unified 
arrangements, suit measures to local circumstances, make rational plans and 
realize a comprehensive balance. The chemical industry departments must be 
responsible for the production of methionine, chemically synthesized lysine, 
trace elements of methanol prolamine and other additives. The departments of 
light industry must be responsible for the production of yeast for feeds and 
fermented lysine. The medical departments must be responsible for the produc- 
tion of various types of vitamins,antibiotics and deworming agents for live- 
stock raising. The agriculturai, animal husbandry and foodstuff departments 
must be responsible for the production of premixed additive feeds, concentrated 
feeds and mixed feeds. The machinery-manufacturing departments must study and 
manufacture advanced feed-processing machinery. Scientific research depart- 
ments must strengthen scientific and technical studies of the standards for 
feeds, prescriptions for mixture and processing tectmiques. At present, we 
must fully utilize the available scientific research strengths of the food- 
grains departments, the animal husbandry departments, the commercial depart- 
ments and the machinery departments to establish gradually a specialized 
scientific and technical research agency for the fodder industry. At the same 
time, we should establish and make sound a fodder quality inspection system to 
guarantee the quality of fodder and improve economic results. 
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INDUS TRY 


LIAONING SETS RECORD MONTHLY INDUSTRIAL PRODUCTION 
Shenyang LIAONING RIBAO in Chinese 9 Jun 84 p 1 


[Article: "The Province'’s Total Industrial Production in May Was Highest 
Monthly Level"] 


[Text] The total industrial production value of the province in May reached 
4.92 billion yuan, the highest monthly level ever. The cumulative value of 
total industrial production of the province from January to May showed an in- 
crease of 11.1 percent over the same period last year. 


The growth in energy was higher than the growth in industrial production. This 
is an outstanding characteristic of May's industrial production. The total 
amount of energy production of the whole month (converted to standard coal) 
showed an increase of 13.4 percent over the same period last year and an in- 
crease of 5 percent over the growth of the total industrial production value. 
Another characteristic of industrial production in May was that the amount of 
profit submitted by the enterprises to the state grew 11.8 percent from that 
of the same period last year, and the growth was 3.4 percent higher than the 
growth of the total industrial production value of the whole province. The 
cumulative amount from January to May was 23 percent higher than that of the 
same period last year, and this was higher than the growth of the total indus- 
trial production value of the whole province by 11.9 percent. 
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INDUS TRY 


FIVE MAJOR BASES OF MACHINE-BUILDING INDUSTRY DESCRIBED 
Beijing JINGJI RIBAO in Chinese 11 Jun 84 p 2 


[Article by Fang Zhizhao [2455 0037 3564], head of the Liaoning provincial 
machinery industry department: "Five Major Machinery Industry Bases") 


[Text] The machinery industry base in the Northeast built up during the period 
of the First 5-Year Plan now includes 21.2 percent of the large backbone enter- 
prises of the same industry throughout the nation. Its fixed assets and pro- 
duction valud, respectively, constitute one-eighth of those of the same indus- 
try of the whole nation. By the end of 1983, the first steps in reorganization 
and consolidation and the organization of specialized production were realized. 
Joint ventures or companies producing automobiles, bearings, power transmission 
and transformer equipment, forklifts and hydraulic components were organized, 
forming a base of five major machinery industries. 


(1) The heavy-machinery and equipment-manufacturing base: this mainly in- 
cludes Fulaerji, Shenyang, Fushun, Dalian, Jinzhou, Harbin, Benxi, Jilin and 
Jingzhou with backbone factories producing heavy machinery, mining equipment, 
cranes and dredging equipment. They can provide the state large and complete 
technical equipment needed by large open coal fields, mines for excavating 
metallic ore and steel-producing enterprises. 


(2) The production base for power equipment and ultrahigh voltage power trans- 
mission and transformer equipment: this consists of Harbin and Liaoning with 
factories producing steam turbines, electrical motors, boilers and related acces- 
sories (such as water pumps, ventilators and valves). During the "Sixth 5-Year 
Plan” period, it had already shouldered the production task of 13 types of 

major equipment for the 300,000- to 600,000-kilowatt thermal power generators. 


(3) The automobile production base: this is centered mainly around the 

Changchun First Automobile Manufacturing Plent, including the automobile fac- 
tories in the three provinces of Liaoning, Jiiin and Heilongjiang and the fac- 
tories manufacturing parts. They have already mass-produced transformers and 
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high-voltage electrical devices, light and heavy trucks, convertible vehicles, 
remodeled vehicles, small buses and l-rge buses and many such types of trans- 
port vehicles and 68-ton heavy vehicles for mining. 


(4) The fundamental machinery production base centered around the large 
machine-tool factories in Qiqihar, Shenyang and Dalian: they can provide many 
kinds of machine tools to supply the nation and for export. 


(5) Agricultural machinery production base: this consists mainly of Shenyang, 
Changchun, Anshan, Jiamusi and Siping with backbone factories producing trac- 
tors and harvestors. They have already provided many types and models of 
modern large, medium and small machinery and tools for agricultural production 
for the three provinces of the Northeast and for the nation. 


The five major machinery industry bases have already been established. The 
present problem is that the tasks of rennovation and technical reform are very 
difficult and urgent. At present, concerned agencies have already recognized 
the seriousness of this problem and are quickly producing more varieties and 
improving quality and standards. They have already realized preliminary re- 
sults in technical reform. In the future, they will continue to exert efforts 
so that the machinery industry in the Northeast can catch up or approach ad- 
vanced international standards earlier. 
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INDUSTRY 


RENMI} RIBAO ON FAST-DEVELOPING FARM MACHINE INDUSTRY 
Beijing RINMIN RIEBAO in Chinese 30 Aug 34 p l 
[Facts and Figures” column: “The Fast-Developing Farm Machine Industry’ ] 


[Text] There was practically no farm machine industry in Old China. It was 
only after the founding of New China that some simple farm machines and tools 
such as aew types of walking plows and horse-drawn harvesters were manu- 
factured. With more than 30 years’ work, China is now nanufacturing farm 
machine products in 13 major categories. According to statistics, by the 

end of 1953 the total horsepower of farm machines throughout the country 
reached 245 million, 935 times that of 1952. There are altogether 841,000 
large and medium tractors, 2.75 million small and walking tractors, 275,000 
trucks for agricultural use, 73.495 million horsepower of drainage and irri- 
gation machines for agricultural use, 1.31 million sets of large and medium 
farm machines drawn by tractors, 26.35 million manual and mechanical sprayers 
and dusters, and 3.72 million sets of machines for processing rice, noodles, 
oil, amd cotton throughout the country. Among farm machiaes used in rural 
areas and state farms, machines made in China account for 99 and 98 percent 
respectively. 


Ia 1963, the area of farmland plowed by tractors was over 509 million mu, 
accounting for 34 percent of the country's farmland. The area of farmland 
irrigated by notor pumps was 379 million ow, accountine for 56.6 percent of 
the effectively irrigated farmlanc. Work on the threshing sround and proces- 
sing of «rain, cotton, oil, and animal feed is basically semi-mechanized or 
wechanized. 


Since the 3d Plenary Session of the llth CPC Central Committee, individual 
peasants’ power in purchasing farm machines has been greatly increased. By 
the end of 1953, tractors owned by individual peasants reached 2.106 million 
sets, accounting for more than half of the country's tractors. Trucks for 
apricultural use owned by individual peasants reached 99,00°, accounting for 
32.7 percent of the country's trucks for agricultural use. 


CSO: 4013/237 
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RIBAO ON PRC NATURAL RUBBER PRODUCTION 
HKO70215 Beijing RENMIN RIBAO in Chinese 3 Sep 84 p 1 
{“Natural Rubber Production in the Prohibited Zone'"! 


[Text] Some foreign scientists have stated with certainty that places north 
of 17 degrees north latitude are prohibited zones where no rubber trees can 
grow. However, since 1952, based on more than 30 years’ exploration and 
efforts, China has succeeded in growing rubber trees on extensive areas in 
places between 18 and 24 degrees north latitude and in setting up a natural 
rubber production base with Hainan Island and Yunnan’s Xishuangbanna as the 
main centers. Our country has created a technology and scientific management 
system in growing rubber trees with Chinese characteristics. 


By 1983, our country had grown rubber trees over an area of 7.12 million ou of 
land, ranking fourth among the world’s 37 countries and regions which grow 
rubber trees. The total area of land for growing rubber trees was 670 times 
that in the first few years after liberation. Last year, 172,400 tons of dry 
rubber was produced, ranking fifth in the world, which was 860 times that in 
the first few years after liberation. The total amount of dry rubber pro- 
duced between 1950 and 1983 was 1.44 million tons, which helped the state to 
save about $1.4 billion in foreign exchange. Now the rate of self-sufficiency 
in natural rubber of our country has reached about 50 percent. 


At present, our country has set up a complete system for the production of 
and research into rubber. By the end of 1983, the four provincial or region- 
al agricultural and reclamation systems in south China had 157 state-run rcub- 
ber plantations, 244 institutes, offices, and centers specially engaged in 
the study of rubber and other tropical plants, and 310 rubber processirg 
plants of various kinds with a total annual processing capacity of move than 
260,000 tons. There was only one kind raw rubber in the first few years 
after liberation. At present there are 7 kinds with 30 different specifi- 
cations. 
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DOMESTIC TRADE 


RESTRUCTURE OF SUPPLY, MARKETING COOPERATIVES DISCUSSED 


Taiyuan SHANXI CAIJING XUEYUAN SUEBAO [Journal of the Shanxi College of 
Finance and Economics] in Chinese No 2, Apr 84 pp 55-57 


[Article by Li Huairui [2621 2137 3843] and Qiu Gongfu [6726 0501 1381]: 
“Insist on Sturctural Reform, Heighten Economic Benefits”™] 


[Text] The supply and marketing cooperatives are the principal channels 

for the economic interflow between the city and the countryside, and at 

the same time a decisive force in commodity circulation in rural areas. 

Since the structural reform of supply and marketing cooperatives put 

forward by the 1982 CPC Central Committee Document No 1, various localities 
have conscientiously carried out experimental reforms, and were in full swing 
in 1983. Up to the present, more than 80 percent of the basic level supply 
and marketing cooperatives have completed preliminary reform; 60 percent of 
the supply and sale cooperatives on the county level have developed reform 
work, and among them 1,000 counties have established county-level joint 
cooperatives; some provinces, sunicipalities and autonomous «.gions, during 
structural reform decided to have provincial-level supply and marketing 
cooperatives withdraw from the alignment of governmental organs, and reorganize 
them to be economic entities called provincial-level joint cooperatives, for 
the sake of strengthening the organization and leadership in supply and 
marketing cooperative enterprise. The basic-level supply and marketing 
cooperatives and county-level joint cooperatives, after preliminary reforn, 
have recovered their cooperative commercial character; their mass character 
in organization, democratic character in management and flexible character in 
administration and thus been strengthened. In all the localities where the 
structural reform is done well, the supply and marketing cooperatives have 
the brand new appearance of cioser relations with the peasants, of enlarging 
their scope of service, of rising in purchase and marketing business and of 
elevation in economic benefits. 


However, we should also see at the same time that the structural reform of 
supply and marketing cooperatives is only at the beginning, and that the 
pregress is very imbalanced. Considerable numbers of basic-level cooperatives 
have yet to start structural reform, they stick to conventions, are poor in 
management and administration, and lack the ability to compete. Looking at the 
whole country, the basic-level cooperatives have their purchase and marketing 
business at a standstill, their capital turnover stagnantly slow, their expenses 
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going high and profit going low year after year, while the numbers of 

deficit units are comstantly on the increase. In 198l, the profit of the 
supply and marketing cooperatives in the whole country decreased 7.8 percent 
when compared with that of 1980. In 1982, the decrease was WO percent more 
than that of 1951. During the first three quarters of 1983, profits decreased 
further by 14.6 percent when compared with that of the same period 1 year ago. 
Ir 1981, the number of deficit basic-level supply and marketing cooperatives in 
the whele country increased 66 percent when compared with 1980, and the amount 
of loss was 74 percent higher. In 1982, the number of deficit basic-level 
supply and marketing cooperatives increased onefold when compared with 1981, 
and the amount of loss was more than twofold. During the first three quarters 
of 1983, the number of deficit basic-level supply and marketing cooperatives 
increased 9.72 percent when compared with the same period in 1982, but the 
amount of loss decreased somewhat by 1.7 percent. At present, on the average 
one out of five basic-level supply and marketing cooperatives in the whole 
country loses money, and some of the loss has reached a degree where assets 
are unable to offset debts. This kind of situation does not match the 
responsibilities om the shoulders of supply and marketing cooperatives. We 
must vigorously reverse the deficit picture of basic-level supply and marketing 
cooperatives. To this end, we gust insist on reform and endeavor to increase 
economic benefits. 


l. Conscientiously carry out the five requirements in the structural refors 

of supply and marketing cooperatives. The structural reform of supply and 
marketing cooperatives is an important constituent part of the structural 
reform of the whole national economic management, and has great impact on the 
development of the national economy, especially the development of rural 
economy. In March 1983, the All-China Supply and Marketing Cooperative 
Structural Reform Work Conference brought forward five requirements: a) have 

the substance of reforms put forward by the Central and State Council been 
carried out; 6) have the leadership groups been adjusted and equipped in 
accordance with the requirements of the four godernizations: c) have the 
organizational forms and the systems of democratic management been healthily 

set up: d) have the economic benefits and the results of social service been 
elevated; e) have the business activities of the enterprises been developed, 

and have production and circulation undergone changes’? These five requirements 
are the criteria for examining to see if each of the supply and marketing 
cooperatives has accomplished the preliminary structural reform. Since last 
year, the progress in the structural reform of supply and marketing cooperatives 
has progressed rather fast, and notable results have been achieved. However, 
some areas and units, for the sake of catching with the pace, did not do a 
solid job. Among the basic-level cooperatives, approximately 20 percent have 
not achieved the expected results. There is a need to do supplementary work 

in coordinating enterprise reorganization for the sake of fulfilling these 

five requirements. Those places not having developed the reform should 
substantially do a good job in structural reform. Practice has demonstrated 
that reform brings about talents, and reform brings about benefits; only through 
reform can a new work situation in supply and marketing cooperatives be initiated. 











2. Reasonable adjustment of the organizational system of basic-level supply 
and marketing cooperatives. Among the basic-level supply and marketing 
cooperatives in the whole country, 14 percent were set up on the basis of 
economic region or adminjstrative district, and 86 percent were set up with 
communes. Generally the cooperatives based om economic region or administrative 
district are rather big in scale and strong in economic strength, are able to 
provide a reasonable flow of commodities to the organization, and to provide 
convenient service to the masses in purchase and sale, and the organization 
guides the management and stimlates the development of commodity production, 
while their area of enterprise purchase and marketing activities is extensive 
and economic benefits are high. However, some of the basic-level cooperatives 
based on administrative districts have in their area of service some commune 

or production battalions belonging to neighboring economic regions. Their 
direction of commodity flow is not reasonable, and purchase and sales by the 
masses are not comvenient; the service area of some of the basic-level cooperatives 
based on economic regions has undergone changes with the change of the trans- 
portation situation, and some of them have been divided into two economic regions, 
while others have part of the commune or production battalion joining neighboring 
areas to become new economic regions. Adequate adjustment is, therefore, 
mecessary. One-third cf the basic-level cooperatives set up on the basis of 
communes are located in market towns, the collecting and distribution centers 

for agricultural by-products and their areas of service have become economic 
regions; the development of their purchase and marketing business, and their 
economic benefits are rather good. The other two-thirds of the basic-level 
cooperatives are mot located in market towns, their area of service is not 
extensive, the population they service is rather small, their commodity production 
does not flourish, the purchasing power of their masses is low, they are unable 
to become economic centers, their supply and marketing business is small, and 
their economic benefits are low; some of them are able to get alcng with very 
minute profits, while others often suffer losses. The practice of many years 

has shown that cooperatives set up on the basis of administrative districts 

have more problems than benefits. With the deepening development in the 
structural reform of supply and marketing cooperatives, we should coordinate 

the construction scale of small cities and towns, and adjust the organizational 
system of basic-level cooperatives so that economic benefits will be increased. 
However, since there is a wide range of problems and views have not been unified 
enough, a rational yardstick must be established through experiments and summing 
up experiences. For instance, before making overall adjustments, it is necessary 
to find out the management size, the size of the service area and the number of 
organizations that a basic-level cooperative must have to be able to service the 
buying and selling of the masses and promote the development of commodity 
production as well as to be in line with economic accounting and enhance the 
development of enterprises. first of all, necessary adjustments should be nade 
for those small cooperatives which have been losing money all the time. Some 

of them aay be converted into subcooperatives, while others may be abolished. 

The basic-level supply and sale marketing cooperatives in Fuyang County, chejiang 
Province were set up in accordance with administrative district divisions. 

During the process of structural reform, through investigation and research, 

and the weighing of shortcomings and benefit, it was judged that the setting 





up of a cooperative in a market town in accordance with economic region 
demarcation would facilitate commodity circulation, be beneficial to 
management administration, to increasing economic benefits, and to enhancing 
commodity production, making the rural economy flourish. A decision was then 
made to abolish the original 4 ward-level cooperatives, consolidate the 46 
basic-level cooperatives into 17, and make the others subcooperatives, having 
each basic-level cooperative service approximately an average of 3,000 people. 
This reform reduced the number of administrative management personnel and 
links, improwed businses management, speeded up commodity circulation and 
increased economic benefits. 


3. Converting county-level supply and marketing cooperatives into truly 

joint economic entities of basic-level cooperatives, into joint cooperatives 
that service basic-level cooperatives for the sake of stimlating the progress 
of the various tasks of basic-level cooperatives. Sasic-level cooperatives 

are the foundation tasks of supply and marketing cooperatives. All the supply 
and marketing cooperatives above the county level should place their focal 
point of work on the basic level, because the full development of the functions 
of county-level joint cooperatives is the key to good supply and sarketing 
cooperatives. The county-level supply and marketing cooveratives, after having 
undergone reform to become county-level joint cooperatives, are no longer 
governmental functional organs. Instead, they are the cooperative commercial 
enterprises which are the joint economic entities of basic-level cooperatives. 
A qualitative transformation has occurred in their internal and external 
relations. To the state, they are the cooperative economic organs, mass in 
character, which possess higher relative independence than in the past; to 

the basic level, they are the economic entities of the basic-level cooperatives; 
basic-level cooperatives are not only the subordinate cooperatives under the 
county-level cooperatives, but also the latter's member cooperatives, enjoying 
more extensive democratic relations and closer relations than in the past. To 
the peasants, they are more universal then in the past in that the cooperative 
enterprises are formed by pooling the investments of cooperative members. 
Therefore, county-level joint cooperatives sust undergo an evident change in 
guiding the thought and management of business and the style of work, in order 
to employ economic means and business guidance for positive servicing of the 
basic-level cooperatives. Jhe past situation of “county-level cooperatives 
manage and basic-level cooperatives buy on the former’s behalf,” of reciprocal 
competition in business and of struggling for profit should be changed. In 
running the business of agricultural byproducts, we should not only bring to 
play the dominant guidance function of county-level cooperatives, but ciso 

the advantage of the basic-level cooperatives in doing comprehensive business. 
We should in all cases start out from pragmatism; whatever the basic-level 
cooperative can handle, let it handle. [fa job is more advantageous to 
production and basic-level cooperatives when handled by county-level cooperatives, 
leave it to county-level cooperatives. In their reciprocal relationship, 
county-level cooperatives should be considerate and helo to solve "he problems 
of basic-level cooperatives. At the same time, basic-level cooperatives should 
accept the guidance of county-level cooperatives in running the business, in order 
to unify the internal strength of supply and marketing cooperatives, so that they 











are united as ome to work hard to expand business management and increase 
economic benefits. In Shuangyamg County of Kirin Province, quite a few basic 
level cooperatives incurred losses year after year, yet after the reform, 

the county-level joint cooperatives and all the basic-level cooperatives did 
away with their old working style of “the higher level does not want, the 
lower level does not accept: and “the higher level does not appropriate, the 
lower level does not sell,” and adépted a style of flexible management, of 
positively servicing the peasants" production and standard of living, and of 
continuously expanding the area of business and scope of service to solve the 
peasants’ difficulty in purchasing and marketing. The result was the obvious 
increase of economic benefits, and all the basic-level cooperatives making 
momey to end the prolonged loss of the same basic-level cooperatives. 


4. Place the focal point of work om helping commodity production. Supply 

and marketing cooperatives are the commerce of rural areas, once they have 

good commodity circulation, they will enhance the development of rural 

commodity production. This is the basic starting point of reforming the 
organization of supply and marketing cooperatives, and is also the premise 

for expanding purchase and sale business, for making the rural economy flourish 
and for raising economic benefits. The service of supply and marketing 
cooperatives aims at helping the peasants, who are the principal producers and 
also the consumers. Only through assisting the peasants in developing production 
and pushing the sale of their products can they become consumers possessing 
buying power. Therefore, supply and marketing cooperatives should make support 
for developing commodity production their gost important task, and positively 
assist the peasants do a good job in production. Only in this way can they 
continuously expand their purchase and sale business for achieving even greater 
economic benefits. In recent years, with the carrying out of the family 
production responsibility system of linking output with contract, many specialized 
and priority households in commodity production have appeared in the villages, 
and agricultural production has begun to develop along the direction of 
specialization and commercialization. This is a very happy thing. Supply and 
marketing cooperatives should positively and zealously do a good servicing job 

in supply and sale, processing, storage, transportation, technology and 
information, so that this trend will continue. The newly emerged peasant-merchant 
business is a good way of enhancing the development of commodity production, and 
has reaped conspicuous results. In some places where a good job is done in 
managing diversified business, the business management and profit composition 
also undergo changes. In the past, 60-70 percent of the profit came from 
industrial products, yet with the increase in agricultural byproduct business, 
the volume of profit in agricultural byproduct is more than that in industrial 
products. In this way enterprise accumulation is enlarged. All the basic-level 
cooperatives should endeavor to accomplish this. 


5. Improvement of management administration. At the present, from the management 
standpoint of all the basic-level supply and marketing cooperatives, they may 
generally be classified into three categories. The first category includes those 
good in management, stromg in ability to compete, where purchase and sale Susiness 
continues to expand and profit is steadily om the increase. The basic-level 








cooperatives belonging to this category are in the minority. The second 
category includes those whose management is comparatively good, whose purchase 
anc sale business is developing, whose ecomomic benefits are being increased, 
but who are umable to stand the effects of change in objective conditions, and 
who do not suffer loss. This category of cooperative is in the majority. The 
third category includes those whose enterprise management is chaotic, whose 
business has so sign of improvement, and who suffer loss. The basic-level 
cooperatives belonging to this category are also in the minority. This 
situation illustrates that basic-level cooperatives have the potential of 
increasing economic benefits. Only if we insist on reformation, conscientious- 
mess in reorganization, strengthening the administration and improving the 
management, is it totally possible to raise within a short time the economic 
benefits of basic-level cooperatives to a mew level by increasing the number of 
cooperatives of the first category, decreasing those of the second category, 
and eliminating those of the third category. At present, the higher level 
cooperatives, especially the county-level cooperatives should vigorously 
monitor deficit households, and take positive measures to help deficit 
households reverse their loss into profit within certain length of time. 
According to the experience of various localities, attention should be paid to 
the following areas: the first is emphasis on “flexibility.” From organizational 
mechanism to enterprise management, all business administration has to be made 
good, and the old restriction affecting support to production, development of 
business and increases in economic benefits has to be done away with. The 
second is emphasis on “completeness.” We should endeavor to enlarge the scope 
of business and increase the items of service; as long as they are needed by 
the gasses, permitted by policy, and are possible t> be done, they positively 
should be dome. The third is emphasis on “speed,” which means the timely 
understanding of market information, diligence in restocking, speed in sales 
and acceleration in turnover. The fourth is emphasis on “excellence.” The 
quality of commodities, services and management administration has to be 
excellent in order to win the confidence of the masses. The employment of 
flexibility, completeness, speed and excellence for raising competitive ability 
and enlarging the purchase and sale business is the basic means of producing 
wealth. At the same time, money matters should be well managed, and capital 
should be reasonably utilized. At present, we gust effectively consolidate 
such basic work as quota management, management responsibility system of setting 
quetas and providing rewards, the material system of calculating price based on 
commodity allocation, ard simplifying accounting procedures for store groups, 
in order to enhance Labor efficiency, lower circulation cost, and reduce loss 
and waste. Only if we do a good job in finding sew sources of income and 
economize outflow, will the economic benefits in basic-level cooperatives be 
speedily increased. The cooperative system in the Yanbei area of Shanzi Province 
had 293 audit units. In 1982, 58 units suffered losses totaling 585,000 yuan. 
Since 1983, with structural reform at the same time, vigorously efforts were 
devoted to improving the management administration, and economic benefits were 
conspicuously raised. Up to the end of October in the same year, 950,000 yuan 
of profit was realized, which was 90 percent higher than for the same period in 
1982: the oumber of deficit units was reduced from 548 to 3. A profit of 5 
nilltom yuan is expected to be realized for the whole year, doubling that of 
1982, and surpassing the highest historical level. 
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DIVERSITY OF GOODS SOLD AT XIZANG MARKETPLACE 
OWO41423 Beijing XINHUA in English L148 GMT 4 Sep &% 


{[Text] Lhasa, 4 Sep (XINHUA)—-Shamghsi fasionable garments, cassette 
tapes, Zhejiang silks and satins and ormaments from Nepal are among the 
goods available on Bargor Street, the largest marketplace in Lhasa, the 
capital of the Tibet Autonomous legion. 


Zhang Guangming, director cf the city Administration of Industry and 

Commerce, said more than 7,000 products—twice as many as in state-run shops— 
were being sold by private businesses. The goods come to Tibet from other 
parts of the country as well as from neighboring Nepal, he added. 


There are sow more than 3,500 individual traders in Lhasa, 2,300 more than 
earlier this year. They are either Tibetans or traders from inland provinces. 


Since spring this vear, the regional government has given preferential 
treatment, including tax reductions and low-interest loans, to private 
commercial enterprises. 


The individual traders have helped supply goods often in short supply on 
the market. Private traders bought more than 500,000 eggs from neighboring 
Sichuan for sale in Lhasa this summer, five timesmore than that of last 
year, Zhang said. Eggs are rare in Lhasa. 


In the farm produce market close to the Sargor Street, sales of butter 
per month average more than 50 tons. The increased supply of commodities 
has led to price fall of some goods, for example, glass liners of -acuum 
flasks and some locally manufactured woolen fabrics are sow selling at 
prices lower than the state quotations. 
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FOREIGN TRADE AND INVESTMENT 


FOREIGN TRADE FIGURES FOR PAST 35 YEARS GIVEN 
OW141318 Beijing XINHUA in English 1055 GMT 14 Aug 84 


["China's Foreign Trade Expands--Seventh of the National Day Focus Series"-- 
XINHUA headline] 


[Text] Beijing, 14 Aug (XINHUA)--China's import and export trade volume 
reached U.S.$40,700 million in 1983, 35 times that of 1950. 


The total volume of China's imports and exports in the first half of this 
year rose to U.S.$23.88, 21.6 percent up over the same period of last 
year (19.5 percent when taking into account price rises), according to 
customs statistics. 


The export volume for 1983 was 40 times that of 1950 and 2.3 times that 
of 1978. 


The growth rate of China's export trade in the past 5 years exceeded the 
average growth rate of world trade and China now takes the 18th place 
among the exporting countries while it ranked 32nd in 1978. 


The People's Republic of China had trade relations with 46 countries and 
regions at the time of its founding in 1949; this figure has risen to 170. 


In the early post-liberation days, of China's export commodities over 

90 percent were agricultural and rural sideline produce; manufactured 

goods and mineral products constituted less than 10 percent now, heavy 
industrial products make up 43 percent of the export volume, light and 
textile industrial products constitute 41 percent, and agricultural and 
rural sideline produce has dropped to 16 percent of the total export volume. 
Showing that China has developed from being a backward agricultural country 
into a country with fairly developed industrial. [as received] 


China has expanded the business scope in recent years to include processing 
with imported and supplied materials, assembling supplied parts and 
accessories, joint ventures, co-production and compensation trade. 
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The varieties of export commodities increased from less than 10,000 shortly 
after liberation to the present 50,000, and a number of products have made 
their way into world markets amidst stiff competition. 


China's import trade has played an important role in the modernization 
drive and in improving the people's lives. The import volume for 1983 was 
31 times more than in 1950. In the 50's, China imported a large amount of 
technology and equipment for 156 major projects, mainly from the Soviet 
Union. In the 60's, China imported complete sets of equipment for big 
projects. Beginning in 1978, various methods of introducing advanced 
overseas technology have been tried. In the 5 years from 1979 to 1983, 
China's imports totalled U.S.$90,700 million. Of this, U.S.$21,900 million 
were for the import of technology and equipment, U.S.$18,000 million were 
for the import of grain and means of production for agriculture, and 
U.S.$950 million for household electrical appliances. 


China has had a favorable balance of foreign trade since 1981. By the end 
of June this year the surplus reached more than U.S.$12,000 million. 
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FOREIGN TRADE AND INVESTMENT 


LIAONING PROVINCE INCREASES FOREIGN INVESTMENT 
OW061029 Beijing XINHUA in English 0913 GMT 6 Sep 84 


[Text] Shenyang, 6 Sep (XINHUA)--Liaoning Province signed 177 economic 
cooperation contracts with overseas firms in the first 8 months of this 
year, involving foreign investment worth U.S.$72.91 million. This was 

40 percent more than in the same period last year. 


The contracted items included joint venture, co-production and compensa- 
tion trade, said He Chengbo, deputy director of the provincial Commission 
of Foreign Economic Relations and Trade. Negotiations for the establishment 
of enterprises with sole foreign investment were now under way. 


Up to now, 107 delegations from Liaoning have visited other countries to 
promote economic and trade cooperation. 


It has been announced that construction of an economic development zone 

will begin soon in the port city of Dalian, and a conference on international 
economic and technical cooperation opened in the provincial capital of 
Shenyang on Wednesday. 


"More deals for the use of foreign funds, and import of technology and 
equipment will be signed with overseas firms in the second half of 1984," 
He Chengbo said. 


Dalian is one of the 14 Chinese coastal cities given greater decision-making 
power over foreign economic relations and trade. It is now empowered 

to approve projects woth up to U.S.$10 million, to use foreign funds and 

to import technology. 


Shenyang can approve projects worth up to U.S.$5 million, while other 
cities and provincial departments can approve projects worth up to 3 million. 
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FOREIGN TRADE AND INVESTMENT 


ZHEJIANG PROVINCE FOREIGN TRADE PROMOTED FOR 35 YEARS 
OW200629 Hangzhou Zhejiang Provincial Service in Mandarin 1030 GMT 17 Aug 84 


[Text] In the past 35 years, Zhejiang Province has made important progress 

in foreign economic relations and trade. The province's total export conm- 
modity purchase in 1983 amounted to 2.3 billion yuna, 20 times that of 1952, 
which amounted to 110 million yuan, showing an average annual rate of increase 
of 10.1 percent. Zhejiang now exports some 1,200 kinds of commodities, as 
compared to less than 100 kinds in the early years after liberation. The ex- 
port commodity lineup has changed remarkably. In 1983, industrial and mineral 
products increased to 29.4 percent of the total export commodity purchase and 
were bought for some 670 million yuan. 


Another remarkable sign of the major progress made by Zhejiang Province in 
foreign economic relations and trade is the rapid expansion of foreign trade 
by independent firms in the province. Particularly with the reform of the 
foreign trade system since tlie 3¢ Plenary Session of the llth CPC Central 
Committee, Zhejiang Province has extended the power of decision in foreign 
trade year by year. In 1983, the independent firms in the province earned 
more than $630 million in foreign exchange and dealt directly with 138 
countries and regions. 


Under the guidance of the policy of opening to the outside world since the 3d 
Plenary Session of the llth CPC Central Committee, Zehjiang Province has made 
even faster progress in foreign economic relations and trade. In the last 5 
years, the total purchase of export commodities was 10 billion yuan, account- 
ing for more than 40 percent of the total purchase in the more than 3 decades 
since the founding of the People's Republic, which amounted to 24.8 billion 
yuan. The average annual rate of increase in export commodity purchases is 
14.5 percent. The foreign exchange earned by independent export trade firms 
in 1983 was 11 times the amount earned in 1978. The volume of export commodity 
purchases and the volume of foreign trade conducted by independent firms 
Zhejiang Province rank seventh and eighth respectively among all provinces, 
municipalities and autonomous regions in China. 
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FOREIGN TRADE AND INVESTMENT 


MORE AREAS TO REGISTER FOREIGN ENTERPRISES 
OW210240 Beijing XINHUA in English 0216 GMT 21 Aug 8&4 


[Text] Beijing, 21 Aug (XINHUA)--More areas in China will be authorized 

to register foreign and overseas Chinese enterprises, firms set up by 

Hong Kong and Macao residents on the mainland as well as joint and coopera- 
tive undertakings, according to a decision by the State Administration for 
Industry and Commerce. The decision has been endorsed by the State Council. 


According to the decision, the areas authorized to undertake the registration 
will be extended to all the four economic zones, the 14 coastal cities 
recently opened wider to the outside world, and the Hainan administrative 
region. 


The local offices of the State Administration for Industry and Commerce 

in these areas will be entrusted by the state administration for the 
registration and will issue registration certificates and business licences 
and business certificates. These offices will also protect the legitimate 
operations of the registered enterprises and see to it that they abide by 
Chinese economic laws and regulations. 


Formerly only the two provinces of Guangdong and Fujian and Guangzhou and 
Shenzhen Cities have been entrusted to make such registration. 


The registration in other parts of China will still be done by the State 
Administration for Industry and Commerce. The administration will decide 
whether to entrust local offices of these regions with such registration, 
depending on individual cases. 


By the end of June, about 1,800 foreign, overseas Chinese and Hong Kong 
and Macao firms and joint and cooperative ventures had registered in China. 
Of these, 342 are joint ventures, 690 cooperative businesses and 45 
enterprises with sole foreign investment. 


Also registered with Chinese authorities were 33 foreign oil companies and 
more than 700 offices representing foreign firms and overseas Chinese, 
Hong Kong and Macao companies. In 1983 alone, 105 joint ventures were 
newly established in China, and their total investment was 1.4 times the 
total for those established in the preceding 4 years. 
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FOREIGN TRADE AND INVESTMENT 


LIAONING'S EXPORTS INCREASE IN FIRST HALF OF 1984 
0W290733 Beijing XINHUA in English 0636 GMT 29 Aug 84 


[Text] Shenyang, 29 Aug (XINHUA)--Exports from Liaoning Province soared 
by 33.3 percent in the first half of 1984 over the same period last year-- 
11.8 percent above the national increase rate. 


Liaoning’s exports were worth U.S.$2,398 million during the 6-month period-- 
nearly one-fifth of the country's total--according to the provincial 
Commission of Foreign Economic Relations and Trade. Increases of more than 
33 percent were registered in exports of textiles, cereals and oils, 
chemicals, silk, and machines and equipment. 


Exports to Japan jumped by 20 percent to U.S.$1,357 million in the first 
6 months, and to Hong Kong by 17.2 percent to U.S.$161 million. Exports 
to the United States doubled to U.S.$321 million. 


Major export commodities include soybeans, prawns, canned food, silk, 
glassware, clothes, carpets, rolled steel, crude and refined oil, coal, 
pharmaceuticals and machine tools. 


Liaoning now trades with 130 countries and regions, compared with some 30 
in the early 1950s. 


In the past 5 years more than U.S.$200 million in foreign funds have been 
used for import of technology and equipment to upgrade 420 plants and 
enhance the competitiveness of their products on the international market. 


Cooperation with foreign firms takes the form of compensation trade, joint 
ventures, co-production, leasing, bank loans, and processing and assembly 
with supplied materials and parts. 


Export-oriented industries have been set up in rural areas to produce 
ginseng and deer antlers (used in medicines), raise applies, clams and 
rabbits, and tur. out dried jellyfish. 


The cities of Dalian, Dandong and Yingkou produce 1.3 billion yuan-worth 


of export goods annually, including clothes, glassware, talcum, wrist 
watches, musical instruments, refined oil and naphtha. 
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FOREIGN TRADE AND INVESTMENT 


INTERNATIONAL EXHIBITS OPEN IN THREE CITIES 
OWO52025 Beijing XINHUA in English 1455 GMT 5 Sep & 


[Text] Beijing, 5 Sep (XINHUA)--Three international exhibitions opened in 
Tianjin, Hangzhou and Guangzhou today. Trade negotiations and technical 
exchanges will also be held during the 7-day exhibitions. 


Cars, police cars, motorcycles and parts are on display at an exhibition 
of automobile industry technology in Tianjin. There are 50 exhibitors 
from 13 countries, including Britain, Canada, France, Japan and the 
United States. 


The exhibition is sponsored by International Conferences and Exhibitions 
Led. of Britain and the Tianjin branch of the China Council for the 
Promotion of International Trade. 


Visitors are attracted by welding and metal-cutting equipment to another 
exhibition in Hangzhou, capital of Zhejiang Province. 


Eighty companies from 12 coumtries are actending the exhibition, sponsored 
by the Welding Institution of the Chinese Mechanical Engineering Society 
and China International Convention Service Ltd. of Hong Kong. 


Sixty textile machines are on show at still another exhibition in Guangzhou, 
capital of Guangdong Province. This has 100 exhibitors from Hong Kong and 
ll countries. 


The foreign textile machinery exhibition, the second of its kind, is sponsored 
by Hong Kong and Shanghai Technology Development Ltd. of Hong Kong and 
the Guangdong Provincial Exhibition Service Company. 
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FOREIGN TRADE AND INVESTMENT 


PRC TO IMPORT TEXTILE MACHINERY, TECHNOLOGY 
0WO31236 Beijing XINHUA in English 1224 GMT 3 Sep 84 


[Text] Beijing, 3 Sep (XINHUA)-——China will import 15 rotarv screen 
printing machines from the Netherlands, the Textiles Industry Ministry 
announced here today. 


An agreement to this effect was signed 1 September between the China 
National Machinery Import and Export Corporation and Stock Brabant 58.V. 
of the Netherlands. 


Zhang Huailiang, chief machinery engineer of the Textile Industry Ministry, 
said: “China lags behind in printing, dyeing and finishing technology. 
Great efforts are being made throughout the country to update such equip- 
ment to increase variety and improve quality of China's textile products, 
in order to meet the growing demand. The import of foreign technology 

is crucial to these efforts.” 


Zhang said that on 20 August the China National Machinery Import and 
Export Corporation also signed an agreement with Babcock Textile Machines 
GMBH of the Federal Republic of Germany to buy 15 long-loop steam-agers 
(which fix colors in textiles) from the latter. 


The two foreign corporations will enter into coproduction with China's 
relevant textile machinery plants to enable them to produce these machines 


independently in 3 years. 


The two corporations will also train Chinese technicians in their factories 
and send their own experts to give guidance to Chinese factories. 
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POREIGN TRADE AND INVESTMENT 


BELJING APPROVES PROJECTS USING FOREIGN FUNDS 
OWO51420 Beijing XINHUA in English 1247 GMT 5 Sep 8 


[Text] Beijing, 5 Sep (XINHUA)-—-The Beijing Municipal Covermment approved 
506 projects funded with foreign investments of U.S.$700 million between 
1979 and 1983, according to an official of the city’s Foreign Economic 
Relations and Trade Committee here today. The funds have been used in 
areas ranging from industry and tourism to commerce, public services and 
animal husbandry, the official said. 


The sunicipal government approved a further 112 projects in the first 
7 months of this year. Among them were nine joint ventures and cooperative 
projects, a sharp rise over the 13 recorded from 1979 to 1983. 


The bulk of the foreign funds was used in industry and tourism. In the 

past 5 years, the city has invested U.S.$300 million in building or expanding 
12 luxury facilities including the Creat Wall, Jianguo, inglun, Fragrant 
Hills, and Xiyuan Hotels. 


Beijing's focd, textile, electronics, garment and plastic industries have 
also been updated with foreign investment, technology and equipment. 
Among the imports were 53 assembly lines and 29 specialized technological 
items for factories producing televisions, radios and tape recorders. 


Most of the overseas investment, technology and equipment has come from 
the United States, Canada, Western Europe, Japan, Singapore, Thailand 
and Hong Kong. SBeijing’s biggest joint venture so far is the 24-stor) 
Great Wall Hotel, built with a total investment of U.S.$75 million. 


Its premier industrial cooperation deal is the Beijing Jeep Cooperation 
(BJC), also the first automotive joint venture between China and the Un 
States. With a registered capital of about U.S.551 million, the BIC was 


jointly established by the Beijing Automobile Works and American Motors. 
Joint ventures should be given greater scope in the Chinese capital's 


economy, Mayor Chen Xitong said recently. 
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FOREIGN TRADE AND INVESTMENT 


_ BRIEFS 


SHANDONG TECHNO- IMPORT--Qingdao, 1 Sep (XINHUA)-—-The China National Technical 
Import Corporation opened a new office in Qingdao, Shandong Province, today. 
The corporation's first branch office, it will aid Qingdao and Yantai 

cities and the whole of Shandong in their technical exchanges with foreign 
countries. The office will handle imports of technology, equipment. produc- 
tion lines and raw materials and exports of Chinese patent techniques. 
{Text} [OWOS1031 Beijing XINHUA in English 1645 GT 1 Sep &] 


EXHISIT OPENS IN CONGO--Srazzaville, 8 Sep (XINHUA)--A Chinese economic and 
trade exhibition opened here today with Congolese Minister of Commerce 

and Consumer Affairs Ambroise Gambouvele cutting the ribbon. Congolese 
Minister of Foreign Affairs and Cooperation Antoine Ndinga-oba visited the 
exhibition today. The exhibition has eight halls, covering a total of 
1,000 square meters and on display are farm machinery, various equipment, 
silk, textile and livestock products as well as foodstuffs and handicrafts. 
This is the fourth Chinese exhibition held here since the establishment of 
diplomatic relations between the two countries. [Text] [OWO81902 Beijing 
XINHUA in English 1845 CMT 8 Sep 84] 


HEBEL BOOSTS FOREIGN TRADE--Shijiazhuang, 23 Aug (XINHUA)--Exports from 
Hebei Province were worth a record U.$.$378.15 million in the first half 
of 1984, according to the provincial Foreign Trade and Economic Relations 
Department. This was 44 percent up on the same period last year, vell 
above the national average for the period. During the 6-month period, 
Hebei ordered foreign goods worth U.S.530.6 million--12.1 percent more 
than in the same period of 1983. Exports of cottor knitwear, fluorite, 
sacking, drawnworks and bauxite increased from between 130 and 250 percent. 
Increases were also registered for cotton yarn, cotton cloth, cotton- 
polyester varn, casing, various beans and canned food. Hebei had trade 
ties with 120 countries and regions all over the world. [Text] [OW231244 
Beijing XINHUA in English 1214 Gf 23 Aug 3] 


REGISTRATION OF FOREIGN FIRMS-—Oinhuangdac, 18 Aug (XINHUA)--About 1,500 
overseas firms and Sino-foreign joint ventures had registered in China by 
the end of Jume, a conference was told here today. Of these, there vere 
42 Sino-foreign joint ventures--70 percent up on last year, according to 
figures released at the conference of industry and commerce bureau directors 
from coastal cities and special economic tones. There were 690 Sino-foreign 
cooperative businesses, an increase of 256 on the figure at the end of 1983, 
and 45 enterprises with sole foreign investment-—-up by 13. Also registered 
with Chinese authorities were 33 foreign oil companies and more than 7/00 
offices representing foreign firms and overseas Chinese, Hong Kong and Macao 
companies. [Text] [OW182158 Beijing XINHUA in English 1454 Qf 18 Aug &] 





HEILONGIIANG COMMDDITY DISPLAY CLOSES—The first 16-day provincial exhibitica 
ef export commodities successfully closed in Homg Kong on 29 July. Over 
57,000 people viewed the exhibition. Attending the exhibition were over 
1,700 travelling traders from Japan, Thailand, Singapore, Malaysia, Pakistan, 
France, Spain, the United States, and Canada, besides those from Hong Kong 
and Macac. The total volume of business reached $31 millon. The principal 
goods on sale were soybean, flax, goods, sunflower seeds, wickerwort, 
ginseng, graphite, (words indistinct], pencils, and [words indistinct). 
During the exhibition, a talk om export trade was held and the province 
sponsored a discussion meeting with some 30 travelling traders on cooperating 
economically and technologically to comprehensively utilize our province's 
timber, developing building materials, and growing ginseng. Some agreements 
were signed. Otherwise, insurance and tourist businesses were done. ([Text! 
[SK130219 Harbin Heilongjiang Provincial Service in Mendarin 2200 GT 

ll Aug 34] 


CSO: 4006/746 











SPECIAL ECONOMIC ZONES 


SHENZHEN SETS MEASURES TO ATTRACT FOREIGN CAPITAL 


BKO6G1144 Guangzhou Guangdong Provincial Service in Mandarin 0400 OT 
6 Sep & 


[Text] According t a report carried in NANFANC RIBAO, the se ond syarosiun 
on the economic dev lopment of some coastal cities opened vesterday. 
tte 


(Zhou Ding), deputy secretary of the Shenzhen City CPC Committee, said at 
the symposium: The Shenzhen Specia’ Ecomomic Zone has decided to adopt 
several measures to achieve a sew breakthrough in the work of utilizing 


foreign capital to import advanced technology. 


The first measure is to formulate a more preferential policy and to further 
lower the fees for the utilization of land, the development of land, road 
maintenance, electric power, water, and telephone services. 

The second measure is to expand the channels and do a lively job in 
importing foreign capital and technology, and strive to solicit investments 
utilizing Hong Kong capital, Taiwan capital, and overseas Chinese capital 
coming from Homg Kong, and especially to solicit investments from the big 
fisancial groups. 


The third measure is attaching importance to contracts, keeping one's word, 
and raising the efficiency in work. 


The fourth measure is to exert efforts in making intermal contacts, so 4s 
to give play to the role of absorption and transfer of technology, which 
will further enhance the strength in attracting foreign capital. 


The fifth measure is to give active support to the enterprises chat 
operated sclely by foreign capital or that are jointly funded by Chinese 
and foreign capital, amd to render active assistance to the solution of 
problems relating to operations and management so as to make effort 
enable the foreign business to gain profits. 


cso: 4020/1453 











SPECLAL ECONOMIC ZONES 


SR ITEFS 


NEW IMPORT, EXPORT COMPANY-——-Shenzhen, 24 Aug (XINBUA)—<An import and export 
company has been laumched in the Shekou [Industrial District of the Shenzhen 
Special Economic Zone, Guangdong Province. The company, a joint venture 
between the Guangdong Provincial Foreign Trade Corporation and the Administra- 
tive Committee of the Shekou Industrial District, handles taports and 
exports for the district, as well as for enterprises in other pacts of 
China. [It provides services including consultancy, advertising, customs 
édeclarations and trade-mark registration. Goods handled by t'* company 
include grain, cil, foodstuffs, amimal by-products, tea, sanufactured 
goods, household electrical appliances, textiles, ceramics’ chemicals and 
electronic elements. ([Text| [OW240922 Beijing XINHUA in English 0910 OT 
24 Aug &) 


SUANGDONG TRADE CENTER SUILDING——Shenzhen, 5 Sep (XINHUA)--The principal 

t of Chima’s tallest building has been completed, and the fitting of 
tlicies began vesterday in the Shenzhen Special Economic Zone in Guangdong 
ovince. Located in the Luohu financial and commercial area, the 160- 
meter-high (5) stories) international trade center bBuilding is being 

suilt with an investment cf 100 million yuan. The construction of the main 
building structure took 16 gorths, and the whole complex will be completed 
by March 1965. Shenzhen is one of the three special economic zones in 
yaang¢ong Province, where extensive construction is wider way to make 
infrastructure available for prospective cverseas investors. ‘Text! 
.OWO51LO33 Beijing XINHUA in English 0759 GT 5 Sep &) 











TARIFFS O8 U.S. PRODUCTS TO SE CUT IN JANUARY 

GWIS1951 Taipei Interuatioual Service in English 0100 GMT 14 Aug & 

(Station commentary | 

(Text) Segiamiag sext Jaguary, the Republic of China will slash import tariffs 


om 59 categories of U.S. products as a further step towards carrowing the two 
" trade gap ian Free China's favor. The tariff reduction will be ac- 


10-percenmt customs surcharge on imported 
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representative, William —. Srock, bailed the concessions Sy the tepub- 

good sews. It's gore than just sew export opportunities for 
agricultural and gamgufactured goods, be added. Said Srock, the timing 
better, since so aany forces are pushing countries in 4 protectiocn- 
Taiwar 's measures are an important example for other advanced 
countries. 


TT 
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| 
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reductions by the ROC provide significant sew export opportunities 
products, semiprocessed leather goods, chocolate confection- 
agricultural geods. They also indicate progress in lLiberal- 
icticay, on cosmetics and selected paper, fuel, and personal 
ts. The Republic of China will act stop there; as the tine 
goes on, the country will also reduce tariffs on other American products, 
especially ia che area of home appliances, raw and processed horticultural 

ts, glass products and computer products. 


sare 
if 
it 


Due to the fast economic recovery in the Jmited States and the fact that 80C 
are sostly cousumer items. bilateral trade between the two countries 


year has risen sharply. with the ROC surplus growing in proportion. ia 
firet 5 mouths of this vear, Free China's exports to the United States 

5.7 billiem. The Republic of China's trade sur- 
this vear is expected to rise 51) sillien from 
last year. To correct the lopsided trade situation, the Republic 
taken other seasures, tocludiag the dispatch of buy-American 








missions to make larze-scale on-the-spot purchases in the United States. But 
these measures have proved to be not enough. 


By lowering import tariffs and removing the 10-percent customs surcharge, the 
Taiwan market will open wider to American goods. The tariff reduction is also 
in line with the Republic of China's commitment to free trade against a back- 
drop of international protectionism. By opening its market to foreign 
products, this country will also force local manufacturers to raise their 
productivity and the quality of their products so as to meet increasing 
competition. Only when its products can meet foreign competition in this 
domestic market can the ROC compete successfully in its foreign markets. 


CSO: 4020/180 











Soe S Fe ee 


COMMENTARY ON WAYS TO BETTER TRADE WITH EUROPE 
OW131425 Taipei International Service in English 0100 GMT 11 Aug 84 
[Station commentary ] 


[Text] A high-powered trade mission from Britain arrived in Taipei Tuesday 
to promote bilateral trade. Led by Lord Jellcoe, the group called on ranking 
Chinese Government officials for talks on ways to expand the trade relations 
between Free China and Britain. Last year, trade between the two nations 
reached over $927 million with the Republic of China enjoying a favorable 
balance of some $200 million. During the first half of this year, the Repub- 
lic of China exported over $333 million worth of products to Britain against 
imports of over 147 million from the same country. 


Undoubtedly it was the trade imbalance in favor of Free China that prompted 
the British to send a trade mission to Taipei. Most other countries in 
Western Europe have had the same problem. Considering that Western Europe 

is far more advanced economically than Free China in Taiwan, one may wonder 
how this could happen. It is certainly not the result of discrimination 
against European goods, which does not exist in Taiwan. One obvious reason 
is that European products are less competitive than those bearing the made in 
Japan label, and Japan enjoys further advantage as a close neighbor of the 
Republic of China. But this is not the sole reason. Probably the larger 
cause of the less than satisfactory trade relationship between Free China aud 
Europe is neglect on the part of the European countries. 


Britain was the first West Europe country to recognize Chinese communist re- 
gime. Other countries in Western Europe followed suit one after another long 
before the Republic of China was illegally ousted from the United Nations. 
Undoubtedly, the Europeans made the move in a mistaken belief that the Repub- 
lic of China was finished and that there was a vast market on the Chinese main- 
land to be explored. As it turned out, the mainland market has remained 
largely illusory, whereas Free China has emerged as one of the newly indus- 
trializing countries and a major trading nation in the world. 


With a population less than one-fiftieth that of the Chinese mainland, the 
Republic of China buys and sells more goods than Red China. However, Western 
Europe has played only an insignificant part in the phenomenal growth of the 
Republic of China, because few of the Western countries, if any, saw the ROC 


78 





potential until a couple of years ago. Even now, Free China's trade with 
Europe amounts to only $5 billion or so a year, less than 10 percent of the 
total foreign trade volume of the Republic of China. This is not to remain 
so for ever if Europe takes a good look at the Republic of China and 
recognizes its importance as a contributor to Free World security, as well 
as a worthy trading partner. 


In order to upgrade its economy, the Republic of China has been shopping for 
advanced technology and capital goods from whichever country wishing to 

help and profit thereby. Free China is also interested in acquiring better 
arms for self-defense. Western Europe can become a major supplier to the 
Republic of China in both categories of merchandise, but only when they over- 
come the fear of offending the Peking regime which has yet to prove it worth 
either as a strategic ally or as an economic partner. 


CSO: 4020/180 
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TAIWAN-JAPAN SILK GOODS TRADE TALKS FAIL AGAIN 
OW150435 Taipei CNA in English 0254 GMT 15 Aug 84 


[Text] Taipei, 14 Aug (CNA)--The second round of talks this year on silk 
fabrics trade between the Republic of Uhina and Japan failed Monday because 
of Japan's repeated demands for the ROC to curtail exports to Japan. Another 
round of talks will be held in Taipei again Wednesday. 


During the negotiations Monday, the volume offered by Japan was 1.5 million 
square meters, 10 percent less than last year's 1.5 million square meters. 
Japan also demanded that another 100,000 square meters, which are not in- 
cluded within the quota, be cancelled also. 


The first round of talks, held in Japan earlier, failed because Japan merely 
agreed to import 1.2 million square meters of Taiwan-made silk goods this 
year, far less than the volume this nation expected to sell. The ROC hoped 
that at least the export quota for silk products should reach the level 
equal to last year's 1.7 million square meters of silk goods. 


CSO: 4020/180 





TAIWAN OFFICIAL ON ADVERSE IMPACT OF COUNTERFEITING 
OW270345 Taipei CNA in English 0238 GMT 27 Aug 84 


[Text] Taipei, 26 Aug (CNA)--Ten manufacturers each from 10 different manu- 
facturing businesses were given golden trademark awards in a citing ceremony 
Sunday. 


Vice Economics Minister Wang Chien-hsuan, who was invited to speak on the 
occasion, said the Republic of Chima has become the 17th biggest trading 
country in the world. 


To be worthy of the name “an economic power," we should be ashamed of the 
practices of counterfeiting, Wang pointed out, adding otherwise adverse in- 
pacts on this country's diplomacy and economy would be unavoidable. 


Former Vice President Shieh Tung-min, and Vice President Huang Tzun-chiu of 
the control Yuan were also invited to present awards and speak at the cere- 
mony held at the Taipei city social educational center. 


Shieh pointed out that as this nation's economy depends heavily on exports 
and imports, we must build up good trade reputation in order to be competi- 
tive in the international market. 


Huang said the activities staged by the golden trademark promotion committee 
have won the public support. 


The ten manufacturing businesses are foodstuffs, beverages, recreational 
facilities, furniture, traffic equipment, daily necessities, garment, electri- 
cal appliances, medical service, precise instruments. 


CSO: 4020/180 








HONG KONG ECONOMIC TRENDS 


PRC, HONG KONG REACT TO U.S. TEXTILE RESTRICTIONS 
OW161726 Hong Kong AFP in English 1616 GMT 16 Aug 84 


[Text] Hong Kong, 16 Aug (AFP)--Both the Chinese and Hong Kong governments 
are taking action against new U.S. import regulations which, if enforced, 
might threaten the jobs of 50,000 Chinese textile workers and seriously 
affect the Hong Kong industry, sources here said today. 


The Chinese Foreign Ministry has started negotiations with the U.S. Embassy 
in Beijing on the proposed rules, a Chinese textile source close to Xu 
Jiatun, director of the Hong Kong branch of the NEW CHINA NEWS AGENCY 

and China's de facto ambassador here, said tcday. 


Under the new rules, scheduled to come into force next month, woollen 
garments made up of parts from China and finished here would no longer 

be considered "made in Hong Kong," and could not therefore be exported to 
the United States under Hong Kong's quota. 


Meanwhile Hong Kong's Textile Advisory Board (TAB) met today to discuss 
the approach a Hong Kong delegation will take at consultations with U.S. 
authorities in Washington from 20-21 August, a government spokesman said. 


The delegation, led by Director of Trade William Macleod, includes Deputy 
Director of Trade Robert Footman, principal trade officer Maureen Chan 
and two TAB advisors, industrialists Stephen Cheong and Kenneth Fang. 
They will leave for the United States on Saturday. 


The Hong Kong Government spokesman reiterated Hong Kong's position that 
"the new U.S. rules were in violation of the (U.S.-Hong Kong) bilateral 
textiles agreemeat and were therefore unacceptable." 


"China is worried as 50,000 textiles workers in Guangdong Province are 
affected by the new rules and 500 woollen knitting mills in Guangdong have 
their U.S.$30 million processing fees at stake,” the Chinese textile 
source said. 


25 
Sa 





Chinese mills supply some 60 to 70 percent of grey cloth for dveing in 
Hong Kong mills before export to the United States, an industrial source 
said. 


“Already some Hong Kong businessmen have delayed their letters of 
for Guangdong mills for fear that the new U.S. rules would af 


Kong exports,” the Chinese source said. 


Some 500 textile mills in Guangdong are processing semi-finished woollen 


pieces for Hong Kong where many mills, faced with the new U.S. rules, may 


cancel orders with Guangdong mills,” the source said. 


Earlier a Hong Kong Government spokesman said thenew U.S. rules might 
affect some 2.2 billion Hong Kong dollars (U.S.$282 million) worth of 
annual Hong Kong textile business. 


CSO: 4020/183 











HONG KONG ECONOMIC TRENDS 


HONG KONG TEXTILE GROUP CONDEMNS U.S. TEXTILE RULES 


HK110254 Hong Kong HONG KONG STANDARD in English 11 Aug 84 Business Standard 
Supplement p 1 


[Excerpt] Local textile manufacturers yesterday met the acting U.S. 
Consul General to protest against the proposed regulations on textiles 
imports into the United States even as the date when the new curbs which 
come into force on 7 September approaches. 


by the new 


Meanwnile, knitwear manufacturers, who will be most affected 
fight against the 


U.S. regulations, last night formed a Joint Committee to 

move. 

The Joint Conference, representing 13 textile associations, handed in a 
position paper detailing how the proposed certificate of origin regulations 
will hurt Hong Kong's textiles exports. 


The Joint Conference representatives condemmed the new U.S. textile regu- 
lations as arbitrary, discriminatory in effect, and wholly lacking in 
justification. They said while the Joint Conference fully supports measures 
designed to combat circumvention and fraudulent exports, they said the 
regulations published do not achieve this objective. 


A Jeint Conference spokesman said that at the meeting with the acting 
U.S. Consul General, Mr Richard Williams, they made clear the total 
opposition of the industry to the new rules. They also pointed out the 
chaotic situation arising from the U.S. move and said it would intensify 
with the approach of the 7 September deadline. 


He added that the unilateral introduction of the regulations was contrarv 
to the recent statements by the Consul General, Mr Burton Levin, expressing 
confidence in and support for Hong Kong. "In fact confidence has been 
undermined and this action raises serious doubts about the credibility of 
the United States Administration as regards its willingness to honour its 
bilateral and multilateral obligations," he said. 


The chairman of the Joint Conference, also the president of the Federation 
of Hong Kong Garment Manufacturers, Mr Chan Sui-kau, said the local 
knitting industry could be sentenced to death if the new regulations come 
in full operation. 
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BONG KONG ECONOMIC TRENDS 


BONG KONG PAPER VIEWS U.S. TEXTILE RULES 


HK150450 Hong Kong SOUTH CHINA MORNING POST in English 15 Aug 84 Business 
News Supplement p 2 


(Editorial: “Ragged Edge for the Rag Trade”! 


[Excerpt] Proposed changes to America’s country of origin rules with 
regard to sumdry garmeat and textile categories have predictably triggered 
off a cacophony of protest from Hong Kong’s textilers. 


Which, of course, refl:cts enlightened self-interest for the new requirements 
will hit the local rag trade--and the domestic economy at large--hard. 


But that does not mean the noise lacks considerable merit in international 
terms as well for the naked protectionism inherent in the U.S. clamp-down 
is as naive as it is myopic. 


Not only will it neither save nor create one single job for America’s 
hopelessly cost-inefficient textile industry (which is now largely based 
in North and South Carolina and Georgia although some textile factories 
still operate in northeastern states) but it will also cost the U.S. 
consumer dear. 


It will not even benefit the really struggling Third World countries for 
what the likes of Hong Kong loses when the new regulations are implemented 
will inevitably be picked up by the booming economies of countries like 
Japan and South Korea. 


The only beneficiary, therefore, would appear to be President Reagan and 
ome of his Republican senators for the mooted changes smack heavily of 
political opportumism in the run-up to the November presidential election 

as none of the aforementioned states is exactly a walk-over for Republicans. 


v0 


And as America is notoriously parochial and sectarian in the face of massive 
ignorance and indifference as to even where Hong Kong actually is (most 
Americans seem to think it is part of Japan!), it looks more than likely 
that the contemporary lobby of Hong Kong's very able Commissioner in the 
U.S. Mr Bill Dorward, will fall on deaf ears in Washington. 








Which is tragic for the world economy at 1 
indifference of the mighty to the plight o 
too manifest in the rum-up to the Great De 
and particularly galling for Kong whi 
trade policy. 


For powerful governments from 1929-31 tri to offest the downward movement 
of prices, production, trade, and employment by raising tariffs, subsidies, 
giving domestic relief, propping up wemplovment insurance funds, and 
assuring the public the worst was over-all om a national, as distinct from 
international, basis. 


And that, in turn, acutely exacerbated the situati 
thy-neighbour protectionism failed miserably, finally triggering another 
crisis in the financial, credit, and banking system whose effects were 
equally as serious as the 1929 Wall Street that popularly heralded the 
onset of the depression. 
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By 1931, for example, tariffs in most industrialis 
60 and 100 percent higher than they had been in 192' 
wheat in France was protected by a 200 percent duty and rve in Cermany 
by one of 300 percent (which was particularly helpful for the deve i 
commodity-orientated economies of the world!). Then England abandoned 
trade altogether. 


So history has proved quite categorically that protecriomism is, at best 
a short-term national expedient with a very heavy longs 

cost which suggests Mr Dorward should take am ecomomic history book in 
to the next roumd of negotiations in Washington. 


Ie might help the bureaucrats rumning America’s trade and commerce depart- 
mwents-—-who are economic pragmatists to a man and quietly very sympathetic 
to Hong Kong's case-—-dissuade Mr Reagan from such a retrograde, protec- 

tionist step as manipulating country of origin rules for political purposes. 


Particularly as the U.S. is always paying lLip-service to the theory that 
LDCs [Less Developed Countries] must become, and NICs [New [Industrialized 


> 
Countries! remain, self-sufficient and indeper 
Uncle Sam...provided, that is, they don’t trv and sell their goods in 
U.S. markets when an election is in ¢t 4 


cso: 4020/183 
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WANG GUANCYING SPEAKS ON EVER SRICHT PROGRESS 


BKI190205 Hong Kong SOUTH CHINA MORNDNCG POST in English 19 Aug & p G 


_Text| Peking-backed Ever Sright [Industrial Co and its subsidiaries have 
signed contracts worth gore than /.S.3200 million so far this vear, said 
ics chairman, Mr Wang CGuangying. The amoewnt included 0 $70 million spent 
om importing advanced technology and equipment for China, he said. 


Speaking at yesterday's reception to mark the first anniversary of rer 
Sright, Mr Wang said his company has entered into 4 stage of diversified 
development. Apart from importing machinery, he said, Ever Sright has 
formed several jcint ventures with famous foreign companies to embark 
on industrial and property developments. 


txamples are its joint ventures with the /.S.-based Burroughs group, a 
major computer company, to asnufacture 5320 and 325 models of computers 
in China and Hong Kong. In addition, he said Violight Industrial Co Ltd, 
a registered Shell Company to carry out Susiness interests on Sehall of 


Ever Sright, will be renamed the China Ever Hold’ngs Co Ltd. 


esnile Ever Bright is itself an unlimited company, its Susiness deals vere 
handied Sv Violight in the sast vear The renaming exercise is to avoid 
-onfusion between the two sames ond facilitate Susiness activities 


in Hong Kong are “without sarallel” in the wo 
rear has enabled us to realise that Home Bong is reagily 4 good place for 
joing business,” he said. “There is ao doubt whatsoever that licng Kong 
will orosper and flourish... Ever Sright will make its due contridutions 
in this regard.” 


in his speech, Mr Wang said the favourable conditions for doing Sus iness 
- 


Turning to Ever Sright s China projects, “Mr Wang said } compan . 
smiumction with Chinese authorities will invest .%0 gillion yuan ( adout 
MKSS40 gwillion) to reclaia 170 eq me of Land ia the Chuhai Special Econom! 


Tone SEZ which borders “ecau. Tne “odaocomen reclamation oro'ect. situated 














on one of the major tributaries of the Pearl River, will be built in 
several stages. Mr Wang hoped that the project, jointly carried out by 
the Pearl River Water Conservancy Committee and the Zhuhai SEZ authority, 
will be completed in 6 years. 


Ever Bright has also appointed a U.S.-based engineering firm, Morrison- 
Knudsen International Inc, to design a master plan for the development 

of a 4 sq km industrial estate in Zhuhai. The industrial estate, developed 
by Ever Bright, will seek investments in technology-intensive industries 
such as electronics. 


Mr Wang yesterday declined to comment on reports which said Fver Bright and 
its partner, Kumagai Gumi, have expressed interest in building Hong Kong's 
second cress harbour tunnel. "I would not deny the report nor would I 
confirm it," he told reporters. 


He was equally tight-lipped about the amount of profits made by his 
company, incorporated in Hong Kong last year. 


After the reception, he was also asked to comment on criticism made after 
Ever Bright withdrew from the $1 billion purchase of Integnational City 
Holdings’ residential project in North Point. "In Hong Kong, there is 
freedom of speech and people can say what they like," he said in response 
to the question. 


Its purchase of the $1 billion International City Garden residential site 


in ~ry stunned the local community and its subsequent withdrawal was 
equally surprising. 
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HONG KONG ECONOMIC TRENDS 


NPC REPRESENTATIVE SUGGESTS LAND LEASE EXTENSION 
HK041315 Hong Kong Television Broadcast Limited in English 1100 GMT 4 Sep 84 


[Text] A local representative of the Chinese National People's Congress 
[NPC] has proposed an extension of land leases beyond 1997. He's also 
Suggested that the use of land sale revenue between now and 1997 should be 
monitored by the joint liaison group. Betty Liu reports: 


[Begin recording] NPC representative (Li Linsang) told a New Territories 
land seminar audience today that consideration should be given to extend 
certain land leases. Property leases north of Boundary Street expire in 
1997, and he feels this will impair Hong Kong's economic development. 


According to Mr (Li), such leases should be extended by 50 years, in 
accordance with China's no change policy on Hong Kong. Other leases which 
expire after 1997 ould not need to be changed. 


If the questic land is settled in the Sino-British agreement, Mr (Li) 
feels much of tue land sale revenue collected in the next 13 years should 
be saved for the future Hong Kong Government. This could be monitored 

by the joint liaison group, with a view for development expenditure. 


On the question of land premium, Mr (Li) suggested that it should be paid 


in the form of a new land tax--up to 5 percent of the rent value at the time. 
{End recording] 
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